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EU Troika To Urge Moscow To End Checher 
Conflict 


AU0703134895 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Mar 95 p 5 


[“ho”-signed report: “EU Troika Will Travel to Moscow 
on Thursday”] 


[FBIS Translated Text] Brussels, 6 March—The EU 
foreign ministers formally decided in Brussels yesterday 
to send the troika of foreign ministers from Germany, 
France, and Spain—Kinkel, Juppe, and Solona—to 
Moscow on 9 March. On the one hand, the ministers are 
to express the community’s continued great interest in a 
fruitful partnership between the EU and Russia, and on 
the other hand they want strongly to urge an end to the 
hostilities in Chechnya. State Minister Hoyer from the 
Foreign Ministry stated in Brussels that Moscow must be 
informed of the West's undivided interest in peace in the 
Caucasus republic. The EU troika should make it clear to 
Moscow that, in the search for peace in Chechnya, the 
potential of the Organization on Security and Coopera- 
tion in Europe must be exhausted. The Council of 
Ministers in Brussels concurred that the signing of the 
interim agreement on partnership depends on the good- 
will of the Russians in Chechnya. The agreement, which 
will bring Russia numerous trade privileges, cannot be 
signed until there is peace in the Caucasus. 


Moreover, the ministers have granted the Commission a 
mandate for negotiations with Croatia on concluding a 
cooperation agreement. But differences of opinion have 
erupted in this respect. France and Great Britain are 
again showing reservation and only want to start talks 
once President Tudjman goes back on his decision to 
have the UN troops withdrawn from Serb-controlled 
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territories in Croatia by the end of March. Yet Germany, 
Austria, and the EU Commission want to prepare the 
negotiations with initial contacts, before the Croatian 
leadership shows accommodation. Kinkel and Austria’s 
Foreign Minister Mock appear not to have succeeded in 
getting their proposal accepted, because the Council 
made the opening of talks clearly dependent on the 
further stay of the blue helmets. The initiation of an 
association agreement (Europe treaty) with Slovenia 
seemed to be within reach yesterday after Italy shelved 
its demand concerning the acquisition of land in Slo- 
venia for the time being. 


The ministers have finally prepared an anxiously 
awaited association accord with Turkey. Prime Minister 
Ciller was expected to arrive in Brussels in the evening. 
A “Turkey package” is ready for signing: Apart from the 
conclusion of a customs union, the French presidency 
presented a declaration on financial aid worth 600 
million German marks and the intensification of eco- 
nomic cooperation, and a document on the start of 
membership talks with Cyprus six months after the end 
of the government conference designed to revise the 
Maastricht Treaty. In addition, the package also reaf- 
firms the readiness of the EU to start a preparatory 
dialogue with Cyprus, a declaration by the Commission 
in support of the textile industry in Greece and on 
respect for human rights in Turkey. Foreign Minister 
Kinkel in particular made it clear that the community is 
greatly interested in the strategically important NATO 
partner Turkey. Yet doubts have been expressed in 
Brussels as to whether the customs union can be imple- 
mented because of the human rights situation. Above all, 
the European Parliament, as well as Austria, expect 
clearer signs from Ankara concerning the treatment of 
the Kurds. 
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Officials Discuss Turkey-EU Customs Union 


Ciller: No Effect on Cyprus-EU Ties 


TAU703091995 Ankara TRT Television Network in 
Turkish 0800 GMT 7 Mar 95 


{Statement by Prime Minister Tansu Ciller to correspon- 
deni Utku Sensoy in Brussels on 6 March—recorded] 


{FBIS Translated Excerpt] [Passage omitted] In connec- 
tion with Cyprus, I would like to say that we are always 
in favor of a just solution. We stressed this here today. 
Whether we are members here or not does not affect the 
relations between Cyprus and the EU. The EU must 
make its own decisions regarding this issue. However, if 
South Cyprus joins the EU and North Cyprus, or rather, 
the Turkish side does not, then the Turkish side will have 
to integrate with North Cyprus. Nobody wants this 
solution. Actually, the final and ideal solution will come 
about after everyone fully takes his place within the EU. 
We will not give up our just cause in Cyprus. I stressed 
this very clearly here today. 


Allows EU To Press on Human Rights 


BRO703162795 Brussels LE SOIR in French 7 Mar 95 
ps 


[Report signed “A.R.”: “A More European Turkey” 


[FBIS Translated Excerpt] After having said no last 
month to the “package” put together by the French 
presidency, Greece has finally said yes. Yesterday, the 15 
European Union member states signed the customs 
accord with Turkey. If this union is ratified by the 
European Parliament, it will enter into force on 1 Jan- 
uary 1996. Turkey, with its 60 million inhabitants, will 
then become the neighboring country with the closest 
economic and political ties with the European Union. 


The opening up of the borders will allow European 
companies to increase exports to Turkey and, to a lesser 
degree, allow Turkish firms to export to the Union 
market, to which they already have considerable access. 


Human Rights 


This accord also provides for a top-level political dia- 
logue which, the Union ministers explain, will make it 
possible to put pressure on Ankara to show greater 
respect of human rights. “We are not satisfied with the 
way in which Ankara handles certain problems, such as 
the Kurdish question, or human rights, but we want to be 
able to discuss these matters,” stated Belgian Foreign 
Minister Frank Vandenbroucke. Defending the accord, 
he added that: “We cannot isolate Turkey without 
risking an increase in extremism and fundamentalism.” 
The customs union accord is accompanied by a clause on 
respect of democracy and human rights. 


Finally, the Union will resume its financial aid, frozen 
since the military coup d'etat in 1980. There was talk 
yesterday of ECU375 million in direct financial aid out 
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of the Community budget, ECU300 to 400 million 
within the “Mediterranean program,” rising to ECU600 
million in 1996, ECU750 million in loans from next 
year, and possible macro-economic assistance 
amounting to some ECU300 million. Which makes a 
potential package, in loans and grants, of more than 
ECU? billion or 80 billion Belgian francs. But the 
finance ministers have yet to have their say on this. 


[passage omitted] 


Karayalcin on Union, Human Rights 
TA0703163095 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Mar 95 


[Utku Sensoy video report from Brussels] 


[FBIS Translated Excerpt] In a statement to TRT, Murat 
Karayalcin, foreign minister and deputy prime minister, 
said that the decision on the Customs Union marks the 
beginning of a new era, but the final goal is full mem- 
bership in the EU. 


[Begin Karayalcin recording] [passage omitted] The Cus- 
toms Union is a stage we have to experience before full 
membership in accordance with the 1963 agreement. 
Now, we have launched this phase. In actuai fact, we 
have extensive work to accomplish by | January 1996. 


From the beginning, we have told the Europeans that we 
will undertake democratization because Turkey needs it, 
not because we have been commissioned to do so by 
Europe and that we will do this in the knowledge that our 
people demand fully democratic institutions. We noted 
that they should not set this as a condition for us and that 
we would not accept it if they did. Now, Turkey has 
joined the Customs Union. The decision was made 
today. From now on, Turkey should progress rapidly on 
the issue of human rights in line with its own needs alone 
without being concerned over the question of whether 
we are Capitulating to Europe. [end recording] 


Austria Ties Union to Human Rights 
AU0703164995 Vienna DIE PRESSE in German 7 Mar 95 
p4 


[Report by Otmar Lahodynsky: “Austria’s Tough Stance 
Toward Turkey: Human Rights or No Customs Union"’] 


[FBIS Translated Excerpt] On 6 March, the EU foreign 
ministers gave the green light for negotiations with 
Turkey on establishing a customs union, including closer 
political and economic cooperation. However, Foreign 
Minister Alois Mock made Austria's future agreement 
dependent on “credible and concrete progress” in the 
sphere of human rights in Turkey. Thus, of the 15 EU 
ministers, Mock, whose leeway was limited by a Nation- 
alrat resolution, assumed the toughest position toward 
Ankara. 


Mock emphasized that he did not mind having to respect 
the conditions defined by the Nationalrat since pro- 
tecting human rights has always been a “crucial cause” 
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for him. In 1992, Austria was the only European country 
to initiate the first stage of the CSCE procedures in 
reaction to Ankara’s action against the population in 
southeastern Turkey. French Foreign Minister and EU 
Council Chairman Alain Juppe also sharply criticized 
Ankara, mainly because of its action against the Kurds 
and the recent arrest of Kurdish deputies. [passage 
omitted] 


On Monday [6 March], the EU foreign ministers 
appealed again to the Croatian leadership to withdraw 
its demand for the withdrawal of the United Nations 
Protection Force [|UNPROFOR] by the end of the 
month. The clarification of this issue is a condition for 
negotiations on a trade and cooperation agreement 
between the EU and Croatia, which was approved on 
principle by the EU Council on Monday. Germany and 
Austria unsuccessfully supported the immediate 
assumption of negotiations with Zagreb, which was 
rejected especially by France and Britain. 


Mock criticized the position of most of his EU col- 
leagues. “A difference must be made between victims 
and perpetrators.” It is unacceptable for the EU to 
consider easing sanctions against Serbia while, at the 
same time, trying to punish Croatia, the “victim of the 
Serbian aggression.” Austria was also in favor of the 
continued presence of UNPROFOR [UN Protection 
Forcejunits in Croatia. 


In Brussels, Foreign Minister Alois Mock announced 
that in its session of today, Tuesday, the Austrian 
Cabinet would deal with the issue of joining the 
Schengen Agreement. On 24 March, Austria is to sign the 
entry protocols for the Schengen Convention, which 
provides for eliminating personal checks at EU interior 
borders and harmonizing checks at the external borders. 


However, due to “technical problems,” Austria will 
actually join the Schengen Agreement “only in two 
years,” Mock told DIE PRESSE. First computer termi- 
nals must be installed at border checkpoints to examine 
papers of people entering and leaving the country, and 
the laws on data protection must be adapted to EU 
standards. 


Denmark Launches Initiative for Greater EU 
Openness 

BR0803092395 Copenhagen INFORMATION in 
Danish 7 Mar 95 p 2 


{Report by Jens Bostrup: “Support for Danish Initiative 
on EU Openness” ] 


[FBIS Translated Text] Brussels—A Danish proposal to 
open up meetings of the EU's Council of Ministers to the 
public received surprisingly broad support from the 
other governments yesterday. Foreign Minister Niels 
Helveg Petersen even thought there might be a majority 
in favor of the Danish proposal and said he was excep- 
tionally pleased with this development. 
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The Danish proposal would ensure that preliminary 
political discussion of new proposals from the EU Com- 
mission would be televised in the press room of the 
Council of Ministers. In principle, this possibility 
already exists today, but the agreement of all 15 coun- 
tries is required for this kind of open debate, and the 
possibility has not been realized in practice. Denmark 
has proposed that a decision to hold open debates should 
be adopted by a simple majority. 


The Danish Government also proposes that the minutes 
of Council meetings be published automatically. And 
finally the government proposes that the possibility of 
not making public the results of votes be abolished. 


“The exemption clause has been used systematically in 
relation to the minutes of Council meetings and has 
occasioned legal proceedings against the Council in the 
European Court. Automatic refusal of access to docu- 
ments on the grounds that professional secrecy applies to 
the Council’s proceedings conflicts with the Edinburgh 
and the Copenhagen conclusions, and with decisions of 
the Council itself,” the Danish memorandum says. 


Support from the South 


Britain, Sweden, Finland, Ireland, and Holland sup- 
ported the Danish proposal. But the attitude of Spain 
and Greece is also positive enough for them to be won 
over to the Danish cause, Niels Helveg said, and this 
would make the majority necessary to amend the rules of 
procedure of the Council of Ministers. 


British Foreign Secretary Douglas Hurd said that he 
supports the Danish proposal in principle. 


“Openness should be achieved step by step, and we agree 
with the Danish Government that the time is ripe for the 
next step. In my opinion there is room for improvement 
in all three areas designated by the Danish Govern- 
ment,” Douglas Hurd said. 


The strongest opponent of the Danish proposal was 
Belgian Foreign Minister Frank Vandenbroucke, who 
insisted that discussion of further opening of meetings of 
the EU Council of Ministers be postponed until the 
Intergovernmental Conference in 1996. Belgium is 
afraid that television coverage of the meetings of the 
Council of Ministers would move the actual negotiating 
out into the corridors, where the smaller countries do not 
have the same scope to make their influence felt. 


However Foreign Minister Niels Helveg Petersen attrib- 
uted Belgian resistance to “Belgium's not having any 
tradition of openness in public administration.” 


Demystifying the EU 


He does not think there is any reason to wait for the 
Intergovernmental Conference in 1996. The technical- 
judicial argument for having the discussion now is that 
the Maastricht Treaty envisages greater openness before 
the end of 1994. The political argument is that more 
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cpenness in the Council now will “improve the public 
attitude” in the run-up to the Intergovernmental Con- 
ference next year. Thus the Danish Government is 
hoping that openness will “demystify” the work of the 
EU. 


French Foreign Minister Alain Juppe did not want to 
reply yesterday evening to the question of whether new 
steps in the direction of openness should be taken before 
the treaty revision next year. 


“I am always in favor of openness. The Danish proposal 
is very interestizg and should be studied carefully in 
preparation for the intergovernmental conference in 
1996, or perhaps even before then,” the chairman of the 
Council of Ministers said. 


EU Commissioner Plays Down Devaluation 
Impact on EMU 


BR0703155795 Groot-Bijgaarden DE STANDAARD in 
Dutch 7 Mar 95 p 13 


[Unattributed report: “Commission not Concerned 
About Monetary Union”) 


[FBIS Translated Text] In the European Commission's 
opinion, the Spanish peseta’s and the Portuguese 
escudo’s devaluation within the European Monetary 
System (EMS) does not alter the monetary union's 
objectives and preparations. This appears from a state- 
ment published yesterday by Commissioner Yves- 
Thibault de Silguy, who is in charge of monetary affairs. 


In the statement, he labels the devaluation “.. proof of 
the exchange mechanism's proper functioning.” Neither 
of the currencies had to leave the EMS, and the decision 
to devaluate has been taken “without any sense of 
crisis.” The Commission is also pleased with the fact that 
the Spanish government continues to be committed to 
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reducing the public deficit, and concludes that “the 
progress toward a single currency ts not thwarted by last 
weekend's decision.” 


When asked whether the devaluation does not mean that 
Spain and Portugal will certainly not be capable of 
joining a possible monetary union in 1997, de Silguy's 
spokesman answered that “the European Council will 
decide at the latest at the end of 1996 whether or not a 
monetary union will be formed in 1997.” 

The spokesman did add that the Commission continues 
to be an advocate of a strict application of the criteria. 
One of the so- called Maastricht criteria for taking part in 
the monetary union, is that the currency must not have 
devaluated within the EMS during the two years pre- 
ceding the accession to the monetary union. 


French EU Official: Monetary Crisis Not To 
Hamper EMU 

BRO703161095 Paris LE FIGARO (LE FIGARO- 
ECONOMIE Supplement) in French 7 Mar 95 p 1 


[Report by Muriel Motte: “New Alarm for the Curren- 
cies”) 

[FBIS Translated Excerpt] [Passage omitted] Last week- 
end's realignment of currencies, the first since the August 
1993 European Monetary System reform, will not hinder 
the Economic and Monetary Union [EMU], Yves- 
Thibault de Silguy, France’s European commissioner in 
charge of monetary matters said yesterday. “Technical 
preparations necessary for the single currency implemen- 
tation will be completed before the end of 1996,” he 
added. [passage omitted] 

Eight countries should meet the Maastricht convergence 
criteria for monetary union by 1997. The question is 
whether the latest realignment of currencies will bring 
northern Europe, which already meets the criteria, closer 
to Germany or whether it will reinforce the Euroskeptics 
group's position. [passage omitted] 
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Belgium 
Denmark Advances Candidate for Claes’ 
Succession 


BRO803083095 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 7 Mar 95 p 3 


[Unattnibuted report: “Struggle for Willy Claes’ Succes- 
sion. as NATO Secretary General Bursting Out—Meeting 
With Clinton Today™] 


[FBIS Translated Excerpts] The struggle for the succes- 
sion of Willy Claes as NATO Secretary General has burst 
out with great vehemence. The Danes, for instance, have 
nominated former Foreign Affairs Minister Uffe Elle- 
mann-Jensen as a candidate. In the United States Claes 
will have a meeting with President Bill Clinton today. 
This meeting will reveal just how big the support fer the 
secretary general still 1s. 


Last weekend Claes’ position weakened even further. 
This was due to the rumors about a new bribe scandal 
with regard to the contract for the upgrading of the F-16 
fighter aircraft. Since he was economic affairs minister at 
the time Claes is also involved in the case. And last 
Sunday representative Jef Sleeckx stated that Claes 
would better step down temporarily. Sleeckx reiterated 
this view at the SP [Flemish-speaking Socialist Party] 
party meeting yesterday. Reportedly there was no actual 
debate. After the mecting the spokesman said that the 
new scandal demonstrates once more that the SP’s name 
was abused in order to extract funds. The SP calls on all 
party officials to collaborate in the judicial investigation. 


Claes is also losing more and more credit abroad. Felix 
Rottenberg, chairman of the Netherlands sociai demo- 
crats, urged Claes either to step down or to quickly 
elucidate his role in the Agusta case. “Otherwise, we will 
be dealing with Nixon-like situations,” Rottenberg 
stated on the Netherlands radio on Monday [6 March]. It 
is the first time that a Netherlands socialist makes such a 
statement. [passage omitted] 


Today, it will become clear just how strong Claes’ 
position still is. Claes will meet with U.S. President Bill 
Clinton today. So far the United States has expressed its 
fullest confidence in Claes through Vice President Al 
Gore. Yesterday, there were rumors that Clinton would 
cancel the meeting with Claes. However, this was denied 
by the U.S. Embassy [in Brussels]. 


Vandenbroucke 


The position of the other politicians involved, i.e. Min- 
ister Frank Vandenbroucke and SP party chairman 
Louis Tobback, seems stable. Last weekend the PS 
[French-speaking Socialist Party] floor leader in Parlia- 
ment Raymond Langendries stated tha. Vandenbroucke 
would better step down, but this view was not supported 
by the PS. [passage omitted] 


BENELUX 5 


Brussels Determined To Preserve Franc-Mark 
BRO703132395 Brussels RTBF-1 Television Network in 
French 1830 GMT 6 Mar 95 


[Video report by Georges Moucheron] 


[FBIS Translated Excerpt] [Announcer] The dollar ts 
doing ever worse, it keeps falling. The U.S. currency was 
not even worth 29 Belgian francs in Brussels today and 
in New York this evening it plunged to an all-time low 
against the Japanese yen. This dollar plunge is causing a 
rise in the German mark which has thus seriously upset 
the European Monetary System. Last night, the peseta 
and the escudo were devalued. Georges Moucheron 
reports. 


[Begin recording] [Moucheron] [passage omitted] The 
Belgian franc is behaving relatively well against the 
German mark, but some people fear that it will be the 
next victim of the speculators. The government will do 
all it can to ensure that the franc remains linked to the 
mark, all the more so because a devaluation of the 
Belgian franc would only have a limited impact on our 
exports. 


[Philippe Maystadt, identified by screen caption as 
finance minister] First, our exports typically contain a 
large proportion, approximately 45 percent, of imported 
products so an increase in import prices would have an 
immediate impact on export prices. Second, in Belgium 
we have a fast and automatic system adjusting wages, 
and indirectly most manufacturing costs and product 
prices, to the actual cost of living. So the resulting wage 
increases would very rapidly have an impact on the 
economy as a whole, including exports. 


{[Moucheron] All these monetary movements have been 
caused by the weakness of the dollar on all markets. 
Today, it was trading for BFr28.57, compared with 
BFr29.50 last Friday [3 March]. So the German mark 
immediately became the safe-haven currency, bringing 
the European Monetary System into serious difficulty. 
This scenario could’ be repeated as long as there is no 
single European currency. [end recording] 


Netherlands 


a ee ee ee ee 
s 


BRO703151195 Rotterdam NRC HANDELSBLAD in 
Dutch 6 Mar 95 p 9 


[Commentary by Netherlands Prime Minister W. Kok: 
“International Task Remains Essential”) 


{[FBIS Translated Text] The Netherlands is a country 
which has always benefited and will always benefit from 
open international relations and from a high degree of 
international cooperation. This goes for its economy as 
well as for its trade, but just as much for political and 
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military cooperation. In all sections of society, I can feel 
subdued and sometimes even overt terdencies to some- 
what curtail this international orientation. I felt this 
tendency very strongly in the United States, espec.aily 
among Republicans, when talking about the US. roie on 
the world stage: What if we would abandon these peace- 
keeping operations for a while? 

On a smaller scale than in the United States, this 
political debate 1s also being conducted in Europe and in 
our own country. My opinion as a PvdA [Laber Party] 
man but also as prime minister is this: | totally disagree 
with this tendency to take a step backwards for reasons 
of so-calied national interest. 


With regard to NATO enlargement, we should offer 
perspectives to the Central and East Furopean countnes, 
naturally in common agreement with Russia. This 
requires a more active approach, now that the enemy 
behind the Iron Curtain has disappeared. This was quite 
a relief to us, but for the purpose of orderly international 
relations, a ceriain confusion has reemerged. This 
enlarged NATO should eventually become a tool for 
peace, stability, and securnty, even in those parts of 
Europe which are vulnerable and which are faced with 
serious ethnic conflicts. This requires bcth commitment 
and presence. There is hardly any reason to be pleased 
with the way in which Europe and the world community 
succeeded in controlling the problems in former Yugo- 
slavia. 


However, there are many more tasks ahead of us. Surely 
nobody can seriously say that we are spending too much 
on development aid. The quality should also be sub- 
jected to a thorough screening. Important efforts are 
required from us, both within the framework of a reor- 
ganized, up-to-date army and in the field of development 
aid. | have nothing againsi peopie who put the Nether- 
lands’ interests first. However. 1f this would come down 
to taking a step backwards, even within Europe, in the 
direction of a depreciation of the way in which we 
implemented European cooperation in the past decades, 
then we are going the wrong way. (ooperation, interna- 
tionalization, and internationalism are more important 
than ever. 


We are Dutchmen: Just jike other countries, we carefully 
consider the cost and yield for every investment. There is 
nothing wrong with that. But the calculator is not the 
only measure of our international, responsible policy. tt 
is much more complicated and intricate. I think we 
should make the Netherlands political debate as explicit 
as possible. We are an internationally oriented country. 
And we will assume our responsibility in order to reach 
a number of previously defined short-term and long- 
term, transnational objectives. We will definitely not 
reduce these efforts. 


F Minister on I of 
we on Importance of European 


BRO703150695 Rotterdam NRC HANDELSBLAD in 
Dutch 6 Mar 95 p 9 


[Commentary by Netherlands Foreign Minister Hans 
van Mierlo: “Netherlands Interest Lies With Strong 
French-German Axis] 


FBIS-WEU-95-945 
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{[FBIS Translated Text] Recently, there seems to have 
been a trend, also in the Netherlands, which has labeled 
itself the “new realism.” I have the strong suspicion that 
this “new realism™ originated in a lack of creativity. 
Since 1989, the world, and Europe in particular, has 
become a good deal more complicated. What could 
therefore be easier, if you are at a loss as to what to do, 
than to choose the courve of least intellectual resistance 
and constantly evoke the natioral interest? That gives a 
feeling of assurance. Because who is opposed to the 
national interest? The approach ts then to assume that in 
other countries, in France or England for example, the 
national interest also takes . ecedence and that there 
they have a clear definition 0. © ‘at this interest involves. 


But if that 1s the case, why then are there groupings in 
France, such as those of Philippe de Villiers, not to 
mention Le Pen, who believe that Paris is sacrificing 
France's national interests through its European policy? 
And why ts it that the Conservative Party in the UK has 
broken with a section of its parliamentary party as a 
result of its European policy? The question of national 
interest does not therefore seem so simple. 


By seeking refuge behind emotional terms of this nature, 
we also run the risk of creating an artificial conflict 
where there is none: a conflict between the national 
interest and European integration. This integration is in 
fact necessary in order to defend our interests as effec- 
tively as possible. In a Europe where national sover- 
eignty reigns supreme, it will be the nghts of the stron- 
gest which prevail. We must not harbor the illusion that 
we can arm ourselves against this by means of vetoes. 


The Netherlands interests still lie with strong European 
institutrons which blunt the sharp edge of the interests of 
the large countries. The Netherlands interests lie with 
European parliamentary control over the European exec- 
utive, with a European Court of Justice which ensures 
that all countrnes, big or small, respect the rules, and with 
open European administration, not with intergovern- 
mental behind-the-scenes negotiations or the resurgence 
of prewar power politics. 


The Netherlands is of course not the only player in the 
field anc certainly not the most important. But that does 
not relegate us to mere onlookers. We must therefore 
also adjust our policy to those who determine the speed 
of play, which is principally France and Germany. Both 
these countries want a strong Europe, Germany with 
strong European institutions, France with close cooper- 
ation between capitals. There is a conflict here. But I do 
not believe that Germany would no longer be prepared 
“to cover its national interest with a European sauce.” 
And France must also finally choose for Europe. Of 
course there are conflicts, such as that between the 
Union's liberal countries and its more protectionist 
countrics. But it is precisely here that the French- 
German axis shows its true worth, as the history of the 
conclusion of the Uruguay Round clearly demonstrates. 
We must use the strength of the French-German axis to 
our own advantage. 
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Until recentiy the VVD [People’s Party for Freedom and 
Democracy] leader Boikestein also seemed to share this 
view, as less than three months ago he said: “For me and 
my party, Netherlands-German cooperation is central to 
European policy.” But perhaps that was simply because 
he was in Munster at the time and not in Noordwijk. 


Within the “new realism” the debate on “European 
Union threatens to be finally reduced to a question of 
‘cnev alone. The Netherlands is apparently contrib- 
wt) ~oo much to Brussels. Over the next few years this 
*ai amount te around 4.5 billion guilders per year, 
which works out at around 300 guilders per inhabitant. 
Naturally we must not waste this money. But please let 
us not forget that the Netherlands benefits to an incred- 
ible degree from the Union. The internal market is there 
for everyone's Senefit, but we benefit from it more than 
the others. Netherlands exports account for 60 percent of 
GDP and of these exports 75 percent go to other EU 
countries. In Spatm, exports account for just 19 percent 
of GDP and of ‘he exports only 55 percent go to other 
EU countries. Sc «'»9 is profiting from Europe? 


When Mr. Bolke**.0 ways that we have become net 
contnbutors becan«¢ ‘we we.’ 90 weak in the past, he is 
simply not telling the ;-vth. We became a net contrib- 
utor, after 25 years of senig 2 net recipient, by virtue of 
the McSharry accords which are very profitable to our 
trade. And anybody who says that the Netherlands is 
weak would be laughed at abroad where ihe Nether- 
landers have a reputation on the European circuit as 
hard-nosed negotiators. 


Foreign Minister on Foreign Policy, NATO, EU 


BRO703 143495 Amsterdam ELSEVIER in Dutch 4 Mar 95 
pp 12-17 


[Report on interview with Netheriands Foreign Minister 
Hans van Mierlo by Jaap Jansen and Willem Wansink; 
place and date not given: ““Take Into Consideration 
That I Willi No Longer Be Party Leader Later On"”] 


{[FBIS Translated Excerpt] He laughs a lot, is exuberant, 
cracks jokes. For six months now, Hans Van Mierlo (age 
63) has been deputy prime minister and minister of 
foreign affairs. His socialist- liberal cabinet suits him 
well. At home, he makes coffee. After the hectic govern- 
ment formation and the first socialist-liberal months, he 
has regained his balance. 


We are speaking about D66 [Democrats 66] and come to 
the point. At the next elections of the Second Chamber, 
in 1998, he will be 66 years old. Will he be the front 
runner for his party again? 


Van Mierlo comments without a pause: “God knows 
what | will want at that time, but it is not sure that I will 
be the front runner again in three years time. Provided 
someone in D66 is working on this issue, this person 
should take into account that I will no longer be party 
leader, that this incredible disappointment will occur.” 


[passage omitted] 
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He thinks extensively about the conceptions of VVD 
[People’s Party for Freedom and Democracy) leader 
Frits Bolkesteimn regarding foreign policy. Last year, 
Bolkestein engaged the offensive against the Netherlands 
foreign development policy, which he finds too expen- 
sive. In his opinion, the Netherlands should not spend 
more than what has been agreed internationally: 0.7 
percent of the gross domestic product. But Minister for 
Cooperation and Development Pronk wants to set aside 
at least 0.9 percent for foreign development aid. [passage 
omitted] 


Last Saturday, Bolkestein increased the pressure in 
Noordwijk through turning against the Netherlands 
European policy. He feels that the Netherlands fails to 
defend its interests sufficiently and pays too much 
money to the European Union. After Minister Pronk, it 
is now Van Mierlo who must face Bolkestein’s verbal 
attacks. [passage omitted] 


[ELSEVIER] In foreign policy, what are the Netherlands 
interests ? 


[Van Mierlo] The Netherlands has an intcrest in free 
trade. Taat is our strength. How do you survive? We live 
of cut flowers and cheese, that is the Netherlands 
interest. Besides, the relative advantages of a country du 
not last forever. There are other places where flowers are 
grown. In the European accords with Morocco and Isr2el 
cut flower are being discussed. If, in the course of the 
negotiations, cheese is being raised, then you better be 
prepared. It is a competition in three areas at the same 
time: free trade, stability, and the promotion of an 
international legal order. 


[ELSEVIER] Bolkestein finds that the Netherlands are 
too much relying on the cooperation between France and 
Germany. 


[Van Mierlo] The French-German axis rudimentary 
given. We cannot go around this. If we steer this axis 
positively, then this can have a moderating effect on the 
germanization of Europe. Germany lies like a big fish 
right in the middle of the European pond. You cannot 
avert this by distancing yourself from it. Suppose that 
Europe fails to provide a balanced structure in 1996. 
Then several gears will develop and this axis, along with 
the Benelux, is geopolitically seen as the obvious nucleus 
of Europe. 


[ELSEVIER] Do you feel European ? 


[Van Mierlo] (He laughs.) 1 come from Ginneken close to 
Breda and I live in Amsterdam now—that is what I feel. 
Intellectually, | am a European. The national standard 
has become too big for small problems and too smail for 
big problems. I can distance myself easily from this 
national state; I even find it exciting. Although I obvi- 
ously have moderated patriotic impulses. When there is 
soccer, skating, during memorial ceremonies, and when 
the national anthem is played abroad. 
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[ELSEVIER] After Maastricht, the European Union lost 
a lot of its brilliance. Countries are taking a more 
national posture. 


[Van Mierlo] The climate is improving. The trendy anti- 
European tide is receding again. The foreign affairs elite 
comes to the conclusion that the Netherlands as a 
community concept finally provides the best protection. 
The policy of [German] Chancellor Kohi and [German] 
Foreign Minister Kinkel goes in this direction as well. 


[ELSEVIER] Are you equally clear regarding French 
intentions? 


[Van Mierlo] The French vision of Europe is unclear. 
They want to cooperate more than before in the field of 
security. Even the UK wants that. You need this supra- 
national dimension to be effective. 


[ELSEVIER] The European Union is renewing itself and 
is expanding. So is NATO. With respect to Europe, could 
these two structures become one in the future ? 


[Van Mierlo] I see the Western European Union [WEU], 
in which European NATO partners cooperate, as a 
transition phase, a hinge between the European Union 
and NATO, in which France progressively again plays a 
fully fledged role, something France has already 
announced. 


[ELSEVIER] Poland, Hungary, the Czech Republic, and 
the Baltic states are in the ante-room. Will they be 
allowed to join NATO too in the future ? 


[Van Mierlo] In principle, certainly. 


ELSEVIER] The Russians are going to like that, NATO 
at their borders, along the Bug border river. 


[Van Mierlo] Indignant: Yes, but-—NATO ts no longer 
the Cold War concept it used to be, with troops in a front 
line situation with an iron curtain! 
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[ELSEVIER] Following your reasoning, one cannot 
refuse if the Russians present themselves for NATO 
membership. 


[Van Mierlo] I do not rule out that Russia will join 
NATO. If the Soviet err... (a slip of the tongue) If Russia 
and the Ukraine want that. They have not opted for that 
now, but NATO has never ruled it out. As far as 1 am 
concerned, there are no inmits to the scope of the treaty. 


What I aim at is parallel admission of new member states 
to NATO, the WEU, and the European Union, with the 
possibility for NATO to admit those states first. One has 
to give these countries a sense of security. Admission to 
NATO for countries such as Poland, Hungary, or the 
Baltic states should not necessarily have a destabilizing 
effect. [Van Mierlo ends] 


With regard to NATO: NATO Secretary General Willy 
Claes is in trouble. As Belgian minister of economic 
affairs, he decided some time ago to acquire Agusta 
helicopters. His party is being suspected of taking bribes. 
[ELSEVIER] Should Claes resign his post of secretary 
general ? 


[Van Mierloj As long as there is no indication that he had 
a hand in this, we should not send him in the wilderness 
prematurely. If further investiyation shows that he knew 
more, then his story that he forgot about it is no longer 
credible. 

[ELSEVIER] In politec: such an affair breeds its own 
dynamic. Resigning becomes very quickly unavoidable. 


[Van Mierlo] I do not invest in that. It would not be fair 
to him. 


[ELSEVIER] Assume Claes falls. Would Lubbers be a 
candidate to succeed him? 


[Van Mierlo] 1 will absolutely not discuss this. It would 
amount to speculating on someone's political death. 
[passage omitted] 
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Ruehe Urges ‘Parallel’ EU, NATO East 
Expansion 

L.D0703181795 Berlin DDP/ADN in German 1708 
GMT 7 Mar 95 


[FBIS Translated Text] Bonn (DDP/ADN)—German 
Defense Minister Volker Ruehe (CDU) [Christian Dem- 
ocratic Union] has underlined the necessity of a parallel 
expansion of the European Union and NATO to the east. 
Europe was facing a transformation process of historic 
dimensions similar to that at the end of the forties, the 
minister said in a speech to the German-Polish Society 
in Bonn on Tuesday [7 March] evening. On the basis of 
common interests and strategic analysis, 2 real union had 
to be developed with a common foreign and security 
policy. This also had to be linked to a reshaping of 
relations with Russia. 


The European integration process required a relation- 
ship balanced between integration and cooperation and 
between partnership and membership, Ruehe said. It 
was therefore wrong to discuss the expansion of the EU 
and NATO from the point of view of threats. This 
expansion was “not directed against anyone in particu- 
lar.” It was not a question of winners and losers in 
competition for areas of influence, the minister stressed. 
What could be gained in terms of stability had to be 
preserved and developed and also shared with the neigh- 
bors in the east. 


Anyone who in the process of joining the EU, had to 
have the same security as the NATO member states, the 
CDU pwlitician stressed. The Western European Union 
and NA‘‘O should not be seen as “alternative security 
arrangements.” Membership of NATO would prevent 
the eastern European neighbors of the alliance from 
worrying about being taken over by other states again. 


However, stability in Europe could “only be created with 
and not against the Russians,” the minister urged. How- 
ever, Moscow could only become a partner for peace “if 
it ends the war in Chechnya and irrevocably refrains 
from a repetition of using force against other republics.” 


Expense of UN Security Council Seat Viewed 


AU0703093195 Duesseldorf HANDELSBLATT in 
German 6 Mar 95 p 2 


[Commentary by Heinz Schmitz: “A Seat on the Security 
Council May Be Expensive”] 


{[FBIS Translated Text] Foreign Minister Kinkel wants a 
permanent seat on the UN Security Council. At the seat of 
the United Nations in New York, his diplomats are trying to 
gain support for this plan from Secretary General Butrus- 
Ghali and as many member states as possible. 


The Germans have a high reputation at the United Nations, 
it is heard in the administrative skyscraper on the East 
River. They have a reputation for being reliable and paying 
their contributions punciually, which is rather an exception 
at the international organization. In addition, the Germans 
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are supposed to raise their reputation further by filling the 
holes that have developed through the restraint of others— 
in particular, regarding money. 


Since the Republicans have taken over part of the power 
in Washington, the Americans want to drastically reduce 
their contributions to the United Nations. On 10 Feb- 
ruary, a draft law was submitted to the House of Repre- 
sentatives that would reduce the U.S. contribution to 
UN peacekeeping measures from about one-third of the 
overall costs to one-fifth. 


The costs that the United States has to pay for voluntary 
additional services in the respective missions are to be 
deducted from that. The French and the British are 
known on the East River primarily for pursuing their 
own national interests in their traditional spheres of 
influence, but not for being willing to fill the holes that 
the stingy Americans create. 


In addition, the Americans are demanding special regu- 
lations for the distribution of the costs of a potential 
withdrawal of the blue helmet soldiers form the former 
Yugoslavia. From their point of view, the Yugoslav 
conflict is primarily a European matter. The United 
Nations was called to Croatia and Bosnia by the Euro- 
peans. Those who called the blue helmets should also pay 
for their withdrawal, the American logic says. 


The British, French, Dutch, Danish, or Italians are 
pointing to their own military contribution in the Bal- 
kans and reject additional special payments. Basically, 
only Bonn is left as the addressee of the bill from 
Washington, which is presented in New York. 


Certainly, the sum of up to $40 billion, which German 
UN General Eisele told Bonn’s Defense Minister Volker 
Ruehe, is an “imaginary figure,” as the minister said. 
However, it is realistic that, after a potential withdrawal 
of the blue helmet soldiers, the Federal Government will 
get a bill for billions, be it from New York or directly 
from Washington, because the UN Secretariat would 
prefer to keep out of the quarrel between the United 
States and its European NATO friends. 


There is already a case of precedence about this kind of 
distribution of burdens: After the Gulf War the Federal 
Government paid 18 billion marks [DM]. At that time, 
however, the Arab oil states and Japan also contributed, 
which will hardly be willing to pay extra in the case of 


Yugoslavia. 


Eyewitnesses report that Count Rantzau, Kinkel’s ambas- 
sador to the United Nations, was nonplused when Defense 
Minister Volker Ruehe admonished him to represent Ger- 
many’s financial interests on the East River. If the foreign 
minister keeps sending his diplomats out with the offer of 
“altruistic helpfulness” on the hunt for votes for the longed- 
for seat on the UN Security Council, this seat might be very 
expensive for the German taxpayers. 
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EU Commissioner Assesses Use of Aid to New 
Laender 


AU0803080895 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 6 Mar 95 p 11 


[“ptz”-signed report: “Brussels Sees Reconstruction Bil- 
lions on the Wrong Road” 


[FBIS Translated Text] Brussels—The European Union 
is not pleased with the way in which the funds that it has 
transferred to Bonn for the reconstruction of the east 
have been used. According to EU Commissioner Monika 
Wolf-Mathies, who is responsible for regional policy, 
regions, municipalities as well as local “social partners” 
are not adequately involved in the process. The Euro- 
pean Union and the government have missed their 
chance to “deal innovatively” with unification, she said, 
speaking at an event organized by the Friedrich Ebert 
Foundation on the subject of “European industrial 
policy and social restructuring” in Brussels. 


The social democrat was particularly displeased with the 
fact that Bonn distributes the money made available 
from the Regional Fund (Efre) according to the criteria 
of the “Community Task of Improving the Regional 
Economic Structure” (GA). A consequence of this is 
that, as a rule, projects that are closely related to private 
economic investment can also be subsidized. 


Wulf-Mathies considered it “shameful” that nothing other 
than the GA had occurred to the politicians. The politi- 
cians had only counted on market forces in the form of 
business zones and shopping centers, said the former 
OeTV [Trade Union for Public Services, Transportation, 
and Traffic] chairman, who took up her new post in the 
Belgian capital four weeks ago. The European Union will 
pay about 23 billion German marks [DM] to the structur- 
ally weak new laender until the year 1999, with half of that 
surn coming from the regional fund. This should stimulate 
investment totalling DM116 billion and lead to the cre- 
ation or maintenance of 700,000 jobs. 


Mrs. Wulf-Mathies does not the see the case of the new 
laender being about dealing with a normal process of 
structural change. The identity crisis that people are 
experiencing as a result of mass unemployment, the 
sudden downgrading of skills, and dealing with the past 
requires a special effort in her opinion. In Northern 
Ireland, Belfast has developed a special program for 
peace and radical change. The EU commissioner said 
that she was impressed by the concept. If one wants to 
conduct regional policy other than with funds for the 
promotion of industry, that can only be done with the 
participation of the regions. 


SPD [Social Democratic Party of Germany] Deputy 
Chairman Wolfgang Thierse called for an active, coordi- 
nated industrial policy on the part of the federal authori- 
ties and the laender that will disregard strict bounds of 
ministerial responsibility. The cautious recovery in eastern 
Germany “continues to almost completely bypass the 
labor market.” Deindustrialization has reached a level that 
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is close to the lowest end of the European scale. Thierse 
pointed out that in the new laender, only 50 out of 1,000 
employees work in industry whereas the corresponding 
figure is two to three times as high in the west. The SPD 
politicians considered the “structural” consequences to be 
disastrous: A shortage of plants means a shortage of 
apprenticeships for young people; the readiness to learn a 
technical occupation is declining; the erosion of the indus- 
trial base is leading to a lower demand for research. Skilled 
personnel are moving to western Germany. 


According to Thierse, this downward trend could be 
stopped through a policy that would give companies access 
to markets and favor regional structures. In the west too, 
important contributions to innovative development could 
come from “networks of companies as suppliers, con- 
sumers, or cooperation partners.” Thierse cited the Stuttgart 
conurbation with its wide range of sectors and research 
institutes as an example. Thierse urged that revional eastern 
German companies should be granted the privilege of 
participating in the “best offers coming from western 
German companies” in the case of public contracts. Tax 
breaks could also be used to promote supply structures, 
maintain producers at the local level through customer 
relations, and support the modernization of product ranges. 


Other eastern German representatives also criticized the 
Bonn strategy of primarily supporting companies. GA 
instruments are uncritical if they are applied to the east, 
said Grunar John of the Brandenburg chancellery. In the 
case of Brandenburg, of a total of DM1.7 billion for 
assisting investment, DM1.2 billion can only be used in 
accordance with Bonn instructions. The land can only 
use less than DM200 million as it sees fit. The financial 
powers of land districts must be increased. 


Thuringian Landtag Deputy Katrin Budde complained 
that the GA funds are linked to investment and that no 
assistance for consumption is possible. Distribution con- 
ditions—such as supraregional sales—simply cannot be 
fulfilled by small eastern German companies. Hasso 
Duevel, chairman of the IG Metall union in Saxony, 
called for more regional powers so that structural polli- 
cies can be pursued. 


‘Core’ Currencies Seen Still on Course for EMU 


AU0703 143095 Duesseldorf HANDELSBLATT in 
German 7 Mar 95 p 2 


[Commentary by Eberhard Wisdorff in Brussels: “The 
Hard Core”’] 


{[FBIS Translated Text] For the new Brussels Currency 
Commissioner Y ves-Thibault de Silguy from France the 
world is still in good order. He assesses the devaluation 
of the Spanish peseta and the Portuguese escudo—the 
third and fourth since the last crisis from autumn 1992 
until August 1993—as confirmation of the well func- 
tioning Exchange Rate Mechanism of the European 
Monetary System (EMS). Progress in the direction of a 
single European currency is not affected, he said. 
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Cautiously expressed, the French expert, whose country, 
as the acting EU presidency, is particularly longing for 
Economic and Monetary Union (EMU), which, 
according to the Maastricht Treaty, was agreed upon for 
1999 at the latest, and as one of the few people who still 
nourish the illusion that this is even possible in 1997, has 
talked around the problem. The Commission itself wrote 
off the EMS after widening the margins of fluctuations 
from 2.25 percent to 15 percent in August 1993 and 
talked of a system with floating exchange rates. 


Apart from the fact that the speculative developments in 
view of the weakness of the dollar and the escape into the 
German mark have by no means calmed down yet and 
nobody knows whether the French franc will not come 
under renewed pressure, it has again been shown that, 
despite all the political factors involved, the currencies in 
the system can only be held together with convincing 
long-term economic policy measures. For the time being, 
it remains open whether the peseta and the escudo will 
not finally have to leave the system after all, as the 
British pound and the lira did in autumn 1992. 


The latest exchange rate adjustrnent has once again made 
it clear that, providec that this is the case at all, a core of 
currencies that might take the step into EMU at some 
stage has increasingly established itself within the mon- 
etary system. Apart from the endangered peseta and the 
escudo, which are still members, among these are, 
together with the German mark: the French franc, the 
guilder, the Belgian-Luxembourg franc, the Danish 
krone, and the Irish pound. The Austrian schilling, with 
the safe foundation of its long voluntary link to the 
German currency even before the country’s entry into 
the EU, has also joined them in good time. 


It is, of course, right to stick to the technical preparation 
of the European currency in the European Monetary 
Institute (EMI) and the Commission. The theoretical 
controversy over a core Europe or several speeds, with a 
view to the EU reform conference of 1996, is increas- 
ingly being overtaken by the facts in the currency sector. 
Of course, the chance of a further committed integration 
of a few EU states also continues to be threatened if 
progress in the political sphere is rejected. 


SPD’s Hoeppner Cited on Eastern Party Work 


95EN0O133B Munich FOCUS in German 6 Feb 95 pp 
37-38 


{Interview with Reinhard Hoeppner, minister president 
of Saxony-Anhalt, by Horst Ohligschlaeger, Ulrike Plew- 
nia, and Katrin Pohl, at the Magdeburg chancery; date 
not given: ““‘I Never Want To Say Never’—On the PDS, 
Need for Dialogue in the SPD, and His Own Role”’] 


[FBIS Translated Text] [FOCUS] Your comment on the 
convention of the Party of Democratic Socialism [PDS] 
was that the party “has progressed quite a bit.” How 
interested is your red-green minority government in the 
PDS as a possible coalition partner? 
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{[Hoeppner] The German party iandscape is changing 
and that also applies to the PDS. No one knows what it 
will look like in a few years. For me that means I should 
never say never about certain coalitions. Rules in a 
democracy demand that one does not a priori exclude 
cooperation with one or another partner, regardless of 
whether the name is Christian Democratic Union 
[{CDU] or PDS. However, | first want the successor party 
of the Socialist Unity Party [SED] to acknowledge its 
past. Although the five-point catalogue of Gysi and Bisky 
is carefully worded, it does point in the right direction. 


[FOCUS] Your party’s deputy chief. Wolfgang Thierse, 
does not see it that way. To him, the PDS has not 
advanced an inch toward becoming an acceptable coali- 
tion partner. 


[Hoeppner] Thierse’s assessment from his Berlin per- 
spective differs from ours. | admit that. Berlin’s PDS is 
still dominated by the old cadre. That is not the case with 
us. It is no accident that Claus, the PDS land chief, was 
apprehensive about many of the old attitudes expressed 
in Berlin. The PDS in Saxony-Anhalt has begun a serious 
process of reassessment. 


[FOCUS] Really? 


{Hoeppner] Yes, after all, it does not fit the stereotype 
when the CDU opposes the privatization of Trust 
Agency companies and favors state-ownership, while the 
PDS faction welcomes the participation of Dow—the 
United States chemical concern—in Buna because it 
would benefit the region. In this case. | would have to 
say: The advocate of rational economic measures is not 
the CDU but rather the PDS. 


[FOCUS] Why, thea, do you not finally implement a 
coalition with the PDS? 


[Hoeppner] Because the PDS organization still reflects a 
self-contained party. I cannot ignore the fact that trends 
in other laender are different from those in Saxony- 
Anhalt. Besides, even the land PDS is not of one mind. 
Here, we have been severely castigated by old-time SED 
functionaries. Before we can cooperate, there has to be a 
separation from the old cadre and from old attitudes. I 
want to see a high degree of honesty in dealing with our 


past. 


[FOCUS] You call this “reconciliation with one’s past.” 
With what should easterners become reconciled? Do you 
mean the wall or the order to shoot? 


[Hoeppner] Of course not, there can be no reconciliation 
with the SED regime. To become reconciled with one’s 
past means to me to say unequivocally what has been 
bad and must be condemned. Therefore, I oppose an 
amnesty to dispose of all the crimes of the GDR. A 
reconciliation with one’s past, however, means also to 
continue to adhere to what was right. For me, the GDR 
period was not just 40 lost years, despite all the repres- 
sions. While we made mistakes, we also did some things 
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that were important to us. Someone who is unwilling to 
confront and become reconciled with his past is con- 
demned to suppress it. 


[FOCUS] Civil rights advocates regard such formulations as 
furtive attempts to stop dealing with the GDR’s past. 


[Hoeppner] Thank God, we now live under the rule of 
law that does not recognize the principle of hate. We 
must curb victims’ humanly understandable lust for 
revenge so that we can continue to live together. No civil 
rights advocate nor any western German can change my 
mind about that. 


{FOCUS} !: has been noted for some time that you have 
adopted a pugnacious tone when taking issue with “Wes- 
sis” [western Germans]. Is that your way of establishing 
the Social Democratic Party [SPD] as the representative 
of eastern German interests and no longer leaving the 
field to the PDS? 


[Hoeppner] Most easterners did not vote for the PDS 
because they were Communists, of which very few are 
left. It was important to them to vote for “Ossis” [eastern 
Germans]. But there must be another force besides the 
PDS to which easterners can turn with self-respect. 


[FOCUS] Not a simple matter. While the PDS adopts 
leftist positions, the SPD is moving toward the center. 


{Hoeppner] I have no intention of leaving leftist posi- 
tions to the PDS and moving closer to the center. 


[FOCUS] That is the policy of Party Chief Rudolf 
Scharping. 

{Hoeppner] Yes, there is undoubtedly a need for dia- 
logue in the SPD regarding its future course. | am 
convinced that there should be no room for another 
party to the left of the SPD. Especially not today when 
discussions about discontinuing the solidarity tax have 
led many easterners to interpret such a position as a 
demand to abandon solidarity with the east. 


[FOCUS] Western solidarity is tested much more when 
you utter such statements as: “I cannot listen anymore to 
all this talk about the transfer of billions from west to 
east.” Particularly not now when the solidarity tax 
greatly reduces pay envelopes. Many Wessis think 
Bavarian Minister President Stoiber is hitting the nail on 
the head when he accuses easterners of whining and 
when he asks for more gratitude. 


{[Hoeppner] The fact that the east has become more 
self-assured in no way reflects an anti-Wessi attitude. We 
simply want to look out for ourselves. Nothing would 
change if Ossis presented banners with thank-you slo- 
gans to Wessis. Besides, we are also paying the solidarity 
tax. Solidarity is not for the east, but for Germany's 
future. And one should not talk that future into the 
ground by constantly harping on east-west differences. 


[FOCUS] That is exactly what you and your Bavarian 
colleague are doing. 
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[Hoeppner] I admit that. Regional egotism has become 
too strong in recent years. If business enterprises acted 
toward each other the way some laender do today, it 
would ruin many a firm. In the past, we paid too little 
attention to the constitutional principle that we do not 
owe allegiance to the east, to the west, or to a specific 
land but to the commonwealth. Here in the east, I also 
stress that we should stop our excessive whining. 


PDS Leader Bisky, Party Aims Profiled 


95ENO133A Hamburg DER SPIEGEL in German 
6 Feb 95 pp 25, 28-29 


{Article by SPIEGEL editor Hartmut Palmer: “Always 
on All Sides”’] 


{[FBIS Translated Text] “Hey,” shouted the armed 
border guard, “where do you think you “re going?” The 
young man with the camping pack did not respond. He 
made a beeline for the barbed wire, stiit hearing the West 
German border guard scream “halt, freeze”; and then 
everything happened quickly. 


“I forced the barbed wire strands apart, slipped through, 
and was across.” Lothar Bisky related the story of his 
1959 flight into the GDR, then still referred to as the 
Russian Zone, as casually as if it had been a Sunday 
stroll. “Not across,” he quickly corrected himself, “but 
there, I mean here.” 


This side? The other side? Here? There? In the life of 
Bisky, chairman of the Party of Democratic Socialism 
[PDS], these German border definitions became con- 
fused as early as the late fifties. In the middle of the cold 
war, Bisky—then 18 years old—changed sides. 


He left for the other German state, though he would 
much rather have stayed, due to circumstances. He felt 
that he had no chances of getting ahead in the free West. 
He did not become a real “Ossi,” [East German] though 
he chose communist Germany for ideologic reasons and 
became an illicit border crosser out of conviction. 


He finds nothing as threatening as “this digital culture,” 
which he sees advancing inexorably. “It is always yes-no, 
black-white, zero-one.” To him this means the end of 
discourse and, therefore, “in actuality the end of an epoch.” 


Even in the midst of fervent discussions about the 
party's policy and direction, this PDS chairman always 
seems to be simultaneously on all sides. Even the usually 
hard-boiled Gregor Gysi nearly flipped last Saturday [4 
February] at the PDS convention when Bisky virtually 
begged his adversary, the avowed Stalinist Sahra Wagen- 
knecht, for forgiveness for attacking her fiercely. Polar- 
ization and confrontation are against his nature. 


To be PDS chief is the most hazardous job in Europe, he 
complained bitterly. Instead of one party, which had 
always been right in the past, there are now 10, and they, 
“too, are right.” The man would be unhappy if he could 
not reconcile at least three or four fighting cocks. 
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Of course, he blackmailed the party when he forced it to 
choose between accepting his five-point reform pro- 
posals and distancing itself from the Stalinist position or 
doing without him as chairman—a common political 
maneuver. 


But not for Bisky, who is honesty incarnate. The PDS 
chairman almost regards the need to fight for his views 
as undue pressure. The professor for the study of film 
and television, whose employment at the Babelsberg 
Film Academy “‘is on hold,” bottles problems up inside 
himself until they start to consume him. 


When the Federal Republic overwhelmed the GDR, he 
deveioped a mysterious allergy, a rash whenever he ate 
something. The weekend before last, at the party con- 
vention, his body rebelled against the impositions of his 
office with a fierce toothache. 


Bisky has endured conflict before—especially as director 
at Babelsberg but also earlier at the Leipzig Center for 
Youth Research—but has not responded with loud pro- 
tests, rather with passive obstructionism. 


He now surmises from Socialist Unity Party [SED] files 
that he was to be ousted from Babelsberg for being too 
liberal an administrator, at the latest by the winter of 
1989. On 4 November 1989, he was even standing on a 
speaker's platform at Alexanderplatz in Berlin when 
hundreds of thousands took to the streets to rally against 
the SED Politburo bureaucracy. He nostalgically refers 
to this day as a “beautiful experience.” 


Obviously, such attitudes do not now endear him to 
old-time SED members. But he cannot understand the 
countercharge that he always supports efforts to patch 
the cracks and inconsistencies within the PDS. “Enemy 
recognition” is not the forte of this champion of arbitra- 
tion, and the enemies he does recognize are not among 
his PDS comrades. 


After the war, Bisky trekked from Pomerania to 
Schleswig-Holstein with his mother and his brother 
Siegfried, who was five years his senior. They got stuck in 
Breckendorf near Eckernfoerde. His father soon 
returned from a prisoner-of-war camp but the marriage 
broke up shortly thereafter. 


Lothar grew up believing that as a refugee he was “just 
scum.” The fact that his mother found a new lifetime 
companion with whom she lived in “sin” scandalized 
this far-northern village in the Adenauer Republic. 


Of the little money that his mother earned by cleaning 
and cooking for the Bundeswehr, none was left for 
schoolbooks. A perceptive teacher recognized his talent 
as a student and arranged for his enrollment in the rural 
academic high school, but the boy had to earn his school 
money at night as a projectionist for traveling movies. 


He kept his decision to go the GDR a secret even from 
his family and best friend. “One day he was gone,” 
reminisced Heinrich Reimer, his school friend from 
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close-by Owschlag. “He was probably afraid he might 
fail the high school requirements and would then have to 
be ashamed.” Lothar had always been “ambitious” and 
“determined to graduate.” 


Bisky said he wanted “to escape these humiliating con- 
ditions and live with others as an equal. A little adven- 
turous spirit and conviction also contributed.” 


He was, of course, ready with a picture-book story for the 
authorities of the state of workers and peasants: A 
former concentration camp inmate had told him about 
Marx and Engels and that a person like himself could 
only become somebody “‘on the other side.” Schoolmate 
Reimer, however, remembers the old communist only as 
a “notorious drunkard.” 


Siegfried Bisky, the older brother, was deeply perturbed 
when a letter arrived from “the other side.” The truck 
driver had no sympathy for communists. But retroac- 
tively he finds no fault with his brother’s success in the 
GDR. “Then, everybody had to look out for himself. 
Here, in Holstein, Lothar could never have become a 
professor or anything like that.” 


However, in the brief resume Lothar wrote himself, one 
looks in vain for a turning point in his life: “Born 17 
August 1941 in Zollbrueck, District Rummelsberg 
(Pomerania); academic high school graduate; studied 
liberal arts at Karl-Marx University in Leipzig; SED 
member since 1963..." He preferred to say no more. 


“All my life, I have shied away from biographies,” the 
PDS chief tried to explain, “‘and that includes my own.” 
A rather absurd statement from a man whose party 
comrades have elevated the resurrection of East German 


biographies almost to a program. 


He did not exactly keep it a secret that he—head of the 
party of the East, the PDS—was himself a Wessi [West 
German]. But neither did he publicize it, although the 
story of poor Bisky—who was not given a chance by evil 
capitalism—would have been exceedingly marketable at 
the time of the SED. Even his political associates either 
did not know, or they—Honorary Chairman Hans Mod- 
row, for instance—just “heard something, somewhere.” 


The Berlin entertainer, Gisela Oechelhaeuser, whom 
Bisky knew from his days as a student in Leipzig, was 
quite amazed when she heard it in 1989. She was present 
when Bisky—then director at Babelsberg—was asked by 
drama school students whether he wanted to return 
“home” to the West and whether he often thought about 
“home.” 


Yes, Bisky replied, he missed “the Holstein wind,” and 
even after many years in Saxony, he “ran outdoors” 
whenever the wind started to blow “because I felt the 
need to free myself.” 


The weekend before last, on Sunday at the party conven- 
tion, Bisky also ran outside in the middle of an intense 
personnel debate. No one knew where he was and he 
returned hours later. 
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He had gone home for a war council with his wife and 
11-year-old son, Stephan. He wondered whether he 
should not resign although he had been elected for two 
years by 82.8 percent. His son, Stephan, dissuaded him: 
“You can’t do that politically.” 


The evening before, his wife Almut had already pre- 
dicted that he, Lothar Bisky, really had no choice but to 
persevere on the battered hull of the PDS and explained: 
“You can, of course, quit and it would be better for you, 
but if you do, you will never forgive yourself.” 


Poll Views Coalition Potential, Public Mood 


95SENO139A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Feb 95 p 5 


{Article by Dr. Renate Koecher, of the Allensbach Insti- 
tute for Demoscopy: “Dazzling Play of Colors—Worlds 
Separate CDU Supporters and the Greens”’] 


{[FBIS Translated Text] The familiar rules of the political 
theory uf colors are being put into question. Seemingly 
playfully, but strikingly emphatically, colors which for 
decades had appeared completely incompatible to the eye 
of the political observer are now being combined. This 
toying with ideas is not without impact. The percentage of 
those polled who consider it possible that one day a 
black-green coalition may come about in the country or in 
a land has risen from 21 to 37 percent over the last four 
years. Yet the probability of such a coalition coming about 
is assessed far lower for the Federal Republic than for the 
laender, only 15 percent of the population can imagine a 
biack-green Federal Government in the foreseeable future; 
to 66 percent it is unthinkable. The attraction of black- 
green alliances is low; only 25 percent of the population 
would welcome a rapprochement between CDU/CSU 
{Christian Democratic Union/Christian Social Union] and 
the Greens. The impetus for the months-long discussion 
stems not from the population but from power strategy 
considerations. The Greens want to come to power and are 
experiencing time and again that their predestined part- 
ner’s jump is too short. The Union parties want to remain 
in power and fear that the phase of weakness of their own 
predestined partner could cost it the majority. In such a 
situation, many a party strategist tries to enlarge the 
alliance scope for maneuver through new options. 


It is an entirely different question whether the voters are 
as flexible as those who think primarily in terms of 
retaining and gaining power. The efforts—to adorn the 
tactical game of ideas with a romantic superstructure 
and to substantiate an ideological rapprochement of 
CDU and Greens—run counter to the impressions of the 
populace and the attitudes of party adherents. 


In the eyes of the population, worlds separate the CDU/ 
CSU and the Alliance 90/Greens. When the respondents are 
asked for their assessment of how close or how far apart the 
individual parties are, they diagnose the greatest affinity 
between the CDU/CSU and the FDP [Free Democratic 
Party], followed by the SPD [Social Democratic Party of 
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Germany] and Alliance 90/Greens. According to the feelings 
of the populace, the two large popular parties are very far 
apart. The frequently repeated theory that CDU and SPD 
today are without clearly distinguishing profiles and are 
interchangeable does not coincide with the population's 
impressions: On a distance scale of | (very close) to 10 (very 
far apart), the populace on an average places the concur- 
rence of the two popular parties at a scale point of 6.7. Ideas 
regarding the parties’ programs, goals and competencies 
also diverge greatly. But in the opinion of the people, 
CDU/CSU and Alliance 90/Greens are even farther apart 
than the two large popular parties. The supporters of both 
parties see it the same way. 


The description of one’s own political location in the 
right-left spectrum also shows the adherents of the CDU 
and the Greens to be very far apart. The population has 
no difficulty with the categories of left and right, 
declared by some to be outdated. It unhesitatingly 
attributes certain political aims to the left or the righ* 
and just as naturally defines its own position according 
to these categories. Followers of the Greens settle near 
SPD adherents, oniy shifted a little more to the left. 
Adherents of the FDP and CDU/CSU describe their 
position as moderately right, whereby the supporters of 
the FDP see themselves rather as representatives of the 
political center. The political fringe is staked out by the 
Republikaner and the PDS [Party of Democratic 
Socialism], whose followers classify themselves almost in 
a mirror image as equally far apart from the center right 
and the left, respectively. 


Attitudes on current political issues also show fundamental 
differences of opinion between supporters of the CDU and 
the Greens. The areas of conflict in recent decades—energy 
policy, internal and external security, alliance policy, eco- 
nomic policy and the attitude vis-a-vis the state—continue 
to exist, although the discussions today are more factual and 
less marked by bitter polemics. Only 14 percent of Union 
party supporters, but the majority of Greens followers, 
advocate giving up nuclear energy. Sixty-six percent of CDU 
adherents, but only 29 percent of Alliance 90/Greens sup- 
porters, favor expansion of telephone surveillance means to 
fight organized crime. 


Even beyond current political controversies, differences 
in attitude and mentality are strikingly great. Greens 
adherents continue to have mixed feelings about 
German unity, very different from CDU supporters. 
Attitudes vis-a-vis the state, evaluation of various forms 
of protest, and acceptance of norms for personal 
behavior differ fundamentally. For example, violence 
against the police is strictly rejected by 64 percent of 
CDU followers, and by only 37 percent of Greens 
adherents. Narcotics consumption is strictly rejected by 
82 percent of CDU supporters, by 50 percent of Greens 
followers. The adherents of the CDU and the Greens also 
continue to embody different sets of values beyond the 
narrower political scene. 


But the sometimes fierce approach to the debate on new 
alliance options, especially among the Greens, also has 
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Strategic reasons. A change of partners alters the potential 
of a party. The risks are much greater for a small party than 
for a popular party. It is true both for the FDP and the 
Greens that only about 30 percent of their supporters are 
traditional adherents for whom the choice of a different 
party is out of the question. The dependence of small 
Parties on a coalition partner determines the party prefer- 
ences of their supporters who, as a rule, have more than 
one political home. Sixty. one percent of Greens supporters 
are not only close to the Greens, but also feel similarly 
linked to a second party. For Greens, the second political 
home is the SPD: Of Greens adherents, 72 percent rank the 
SPD as their second party; for every one out of two Greens 
supporters, in the next election the SPD is just as eligible as 
the party of the Greens. 


At present, no other party has as great an untapped 
potential as the Greens. While their election results 
generally fluctuate between 6 and 9 percent, their stra- 
tegic potential is about 20 percent. Sixty-six percent of 
the untapped strategic potential of the Greens lies among 
the traditional voters of the SPD. Turning away from the 
SPD would largely cut off the Greens from this potential, 
and even from some of their own voters. Comparable 
potentials for the Greens do not exist in the politically 
moderate right spectrum at present, not even incipiently. 
In politics, color patterns are not a short-lived fad. 


Opinion Climate in January—Characterized by 
Optimism 


The population’s mood at present is characterized by 
optimism. Sixty percent look forward hopefully to the 
coming months. Forty-seven percent of west Germans 
and 45 percent of east Germans anticipate an economic 
upswing in spring, and only 13 percent expect a deteri- 
oration of the economic situation. 


Support for the coalition partners is consolidating, 
although the government parties had initially lost sym- 
pathizers following the elections—a development also 
observed following previous elections. In January, the 
CDU/CSU in Germany stood at 39 percent, and at 
almost 40 percent in the old laender. After the Gera 
party congress, the FDP recuperated from its low of less 
than 6 percent to a little over 7 percent. On the federal 
average, the SPD stands at 36 percent overall, the Greens 
at 10 percent. Intentions to vote for the PDS fluctuate 
around 5 percent. Expectations are growing that the 
CDU/CSU and FDP coalition will be durable. The 
proportion of the populace that considers the coalition 
stable has grown in west Germany from 56 to 59 percent 
since the beginning of December, and in east Germany 
from 45 to 56 percent. 


In the eyes of the people, the image of the SPD is again 
being increasingly marked by internal dissension. Only 
25 percent of the respondents see the SPD as a self- 
contained political unit, 43 percent see it as a party at 
odds with itself. 
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DIW: Growth Continued in Fourth Quarter 1994 


AU0703165095 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Mar 95 p 16 


[“JI"-signed report: “Foreign Demand Supports Overall 
Economic Development™] 

[FBIS Translated Text] Frankfurt, 6 March—Eastern Ger- 
many once again saw a marked increase in growth at the end 
of last year. In the old laender, the upswing continued in the 
fourth quarter of 1994. That emerges from statistics by the 
Berlin-based German Institute for Economic Research 
(DIW). The Federal Statistical Office is to publish these 
figures on 9 March. According to the DIW, the GDP—the 
most comprehensive indicator of overall economic perfor- 
mance—in western Germany showed a real increase of 0.5 
percent over the previous quarter. It was thus 2.3 (third 
quarter: 2.4) percent up in real terms on the same period last 
year. The relevant growth rates in the new laender were 2.5 
and |! percent. 


According to the DIW analysis, overall economic growth 
was based even more on foreign demand than in the 
third quarter. Domestic consumption, on the other 
hand, stagnated over the previous quarter. The positive 
trend in employment, which has been prevailing since 
summer 1994, continued: Yet, this development has 
only benefited employees in the new laender. The 
number of gainfully employed persons in the former 
FRG saw another slight decrease. Eastern German 
employees now earn almost 73 percent of the average 
western German income, following 66 percent in 1992. 
In western Germany, gross incomes from businesses and 
assets once again increased more strongly than incomes 
from employment. 


The strongest impulse for growth came from the pro- 
ducing industry, the DIW says. The strong increase in 
production in the construction industry is, however, 
considered exaggerated due to the mild weather condi- 
tions. Compared with last year’s figures, the growth in 
the goods producing industry was 3 percent in western 
Germany and almost 17 percent in the east. The figures 
for trade and transport, on the other hand, dropped 
slightly in the west and went up 7.4 percent in the east. 
Services increased by some 4 percent in the west and 9 
percent in the east. 


Private consumption in the old laender only increased by 
a real 0.5 percent over the fourth quarter of 1993. 
This—comparatively unfavorable—development is 
mainly due to the fact that the savings quota (savings in 
percent of disposable income) has dropped to a record 
low of 10.5 percent. Investment on building increased by 
7.2 percent, while equipment investments went up 1.8 
percent. Imports and exports (of goods and services) 
went up some 8 percent each in real terms. 


Due to the comparatively favorable development in 
incomes, private consumption in eastern Germany was 4.2 
percent up on the fourth quarter of 1993. Investment on 
building increased by a real 28 percent and equipment 
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imvestments by some 8 percent. Imports and exports in the 
new laender were up 19 and 5 percent, respectively. 


Institute Sees Unemployment Falling Only ‘Slightly’ 
AU0703160295 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 7 Mar 95 p 12 


[Report signed “rb”: “Unemployment Not Expected To 
Drop in 1995”] 


[FBIS Translated Text] Frankfurt/Main--In spite of the 
economic recovery, the “employment situation will con- 
tinue to be highly unsatisfactory in both parts of Ger- 
many.” This is the conclusion which the Rhenish- 
Westphalian Institute for Economic Research (RWI) in 
Essen arrived at in its economic report. Taking the average 
for the year, the number of employed will only increase by 
30,000. Thus, unemployment will only decline slightly and 
will hardly drop beyond last year’s level. 


The Federal Employment Office will publish the figures 
for February today. According to information so far, at 
2.74 million, the number of unemployed in western 
Germany has not changed significantly compared with 
last year. In eastern Germany, approximately |.1 million 
are currently out of work. 


According to the RWI, employment in the new laender 
will rise by an average of 150,000 to approximately 6.5 
million jobs in 1995. Since a great number of people who 
are currently attending training courses or working 
under the job creation scheme will assume regular jobs in 
1995, the number of unemployed will only decline 
slightly. “The fact that the ratio between the unemt 
and twe number of vacant positions was stil. 20:1 
recently shows clearly that no solution to the empioy- 
ment problem is in sight,” the institute writes, referring 
to the situation in the east and the west. 


The situation is more favorable as far as prices are 
concerned. In fact, the rent increase in nonsubsidized 
housing will “only drop slowly,” but the cost of living 
will only increase by an average of slightly over 2 
percent—more slowly than in /°94. In the east, the 
planned introduction of the rent comparison system in 
mid-1995 will lead to another price increase. The RWI 
expects a total rise of 3 percent. 


In the wesi German collective bargaining policies, the 
experts expect the “employment-oriented course of the 
past two years” to be continued in 1995, with settle- 
menis “that do not exceed 3 percent.” It will be neces- 
sary to further expand the system of flexible working 
hours, which was partly introduced last year, and to 
continue to agree on different wages for different lines of 
industry. The RWI calls on the politicians responsible 
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for economic policies to promote investments and to 
accompany this by “measures designed to train and 
improve the qualification of the workers.” 


Industrialists Deplore Russian Barriers To Trade 


AU0703160495 Duesseldorf HANDELSBLATT in 
German 7 Mar 95 p 10 


{“bos”-signed report: “German Industry Complaining 
About Arbitrary Taxes”’] 
[FBIS Translated Text] Berlin, 6 March—In the view of 
the Eastern and Central European Society, a body con- 
sisting of representatives of German industry and 
banking, the situation in Russia will be characterized by 
legal uncertainty and political and economic instability 
for a long time. Foreign investment continues to be a risk 
that is difficult to assess. 
According to a statement made by Christoph Baron of 
Hammerstern-Loxten, a board member of Berliner Bank, 
on the sidelines of the recent Third Meeting of the 
Laender Committee on the Russian Federation, German 
firms agree that a systematic handling of the market is 
difficult in view of the arbitrary tax laws. Frequent 
in tariff rates and the arbitrary introduction of 
non-tariff trade barriers, such as contingents, are major 
obstacles to business. In addition, there is the continuing 
drop of the ruble, the problem of funding the 24- 
bi/lion-mark [DM] budget deficit, and the high inflation 
and interest rate levels. All these factors are making a 
conimitment in Russia all but impossible for small and 
mea‘um-sized German firms. 
The Eastern and Central European Society considers the 
continuing war in Chechnya to have a particularly neg- 
ative effect on the Russian economy. German industry 
has to realize that Chechnya “will further delay the slow 
progress of economic reforms and bilateral cooperation.” 
In this connection, Hammerstein-Loxten spoke out against 
calls for economic sanctions on Moscow. This only 
those forces in Russia that have reservations 
about a closer cooperation with the West anyhow. Also, it is 
doubtful whether such a boycot against 2 huge country like 
Russia would be efficient, he said. 
In spite of all difficulties, German-Russian economic 
relations have developed quite positively. The Eastern 
and Central European Society expects a total trade 
turnover of DM24 billion in 1994, which would be a 
7-percent increase over 1993. 


The Russian side can even expect to achieve a trade surplus 
of some DM2 billion, which is due to an increase in raw 
material supplies to Germany. There are no structural 
improvements in sight in Russian exports, the society says. 
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Juppe: B-H Government, Serbs Preparing for War 
AU0803083895 Paris AFP in English 0330 GMT 8 Mar 95 


[Report by by Micheli Leclercq: “Momentum Building 
Toward Resumption of War in Former Yugoslavia™} 


[FBIS Transcribed Excerpt] Paris, March 8 (AFP)}—War 
clouds are again massing over former Yugoslavia as 
diplomatic efforts founder, a ceasefire frays and armies 
appear to be gearing up for fresh fighting in the next 
several months. 

“The risk of a resumption in hostilties in Bosnia is higher 
than ever,” French Foreign Minister Alian Juppe warned 
Tuesday [7 March], adding that both the Moslem-led 
government and rebel Serbs seemed to be preparing for a 
new round of combat. 


“The next few weeks are going to be extremely delicate,” 
he said, although insisting it was “too soon to speak of a 
failure” in diplomatic moves. 

In London the British and Bosnian foreign ministers, 
Douglas Hurd and Irfan Ljubijankic, agreed after talks 
Tuesday that the situation in former Yugoslavia was 
becoming “increasingly dangerous.” 

Ljubijankic bluntly declared that the current UN- 
brokered cessation of hostilities with the Serbs, due to 
expire May |, could not be renewed in the absence of any 
progress toward an overall settlement. [passage omitted] 


In Bosnia, the ceasefire is steadily unravelling, as snipers 
once again cut down pedestrians and tram riders in 
Sarajevo, UN aircraft come under fire and clashes con- 
tinue between the warring parties in the northwest. 


en Se Connanes COay See 


BR0703155695 Paris LE MONDE in French 7 Mar 95 
pis 


[{Editorial: “The Anarchy of the Markets”) 


[FBIS Translated Text] With the collapse of the dollar 
and the devaluations on Sunday evening [5 March] of the 
Spanish peseta and the Portuguese escudo, the wo-id 
monetary crisis has entered a new more worrying phase 
this week. The feeling that the money market has now 
been plunged into complete anarchy is spreading. Every- 
thing is now possible. Already the idea of parity between 
the dollar and the German mark is emerging. That would 
be complete economic nonsense with serious conse- 
quences for Europe. 

Some people see this new crisis—which is primarily a 
crisis of the dollar—as additional proof of the dysfunc- 
tion of the international financial markets. It is true that 
the markets often behave in an erratic, extreme, and 
sheeplike way. The movements of recent days have each 
had objective causes. The fall in the dollar is the result of 
a widespread distrust among international investors 
toward the United States after the Mexican crisis. They 
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also fear that with the slowing down of the U.S. 
economy, the central bank (the Fed.) might end its policy 
of increasing interest rates. Operators are abandoning 
the dollar because they hope to secure higher yields on 
currencies like the German mark or the yen. 


Today’s chaos, however, is more the reflection of a 
general crisis of confidence. It is the sign of a lack of 
authority—the English call it lack of “leadership”—in 
each country and at international level, the consequence 
of a persistence of national egoism. The fall in the dollar 
is thus accentuated by a “cohabitation” which reigns in 
Washington between a Democrat President and a 
Republican Congress. The devaluation of the peseta and 
the collapse of the Britis: pound and the Italian lira are 
the result of political crises in Madrid, London, and 
Rome. The uncertainty in France linked with the presi- 
dential election is adding to the franc’s weakness. In 
these conditions, investors hurry toward the few 
remaining havens of peace, particularly Germany. 


In addition <o that, the seven big industrial countries are 
showing once again their inability to cooperate. Despite 
their many meetings and their fine assurance, the finance 
ministers are failing to guarantee a minimum of stability 
on the world money market. Each country defends its 
own interests primarily and refuses to take account of the 
interests of the whole community. The Americans have 
all too long used the “weak dollar” as a weapon to serve 
their economy. The Germans have relied too exclusively 
on the “strong mark” to ensure their growth. Today, 
both may say that they want to return to a wiser policy. 
They are not believed. 


Balladur Pledges Efforts To Defend Franc 


LD0603200695 Paris France-2 Television Network in 
French 1900 GMT 6 Mar 95 


{[FBIS Translated Text] Edouard Balladur, who is 
holding an electoral meeting in Nice, has just repeated 
that he will do his utmost to guarantee the stability of the 
franc, which is, according to him, the international 
guarantee for the work of the French [as heard]. 


Devaluations Highlight Need for Monetary Reform 
BRO703160595 Paris LE FIGARO (LE FIGARO- 
ECONOMIE Supplement) in French 7 Mar 95 p 8 


[Report by Yves Messarovitch: “Currencies: The Urgent 
Need for a Reform”) 


[FBIS Translated Excerpt] [Passage omitted] 


The European Example 


So far the franc has withstood this storm rather well. It is 
true that it has lost 3 percent of its face value to the 
German mark in the space of a few months. But this is, 
all in all, an acceptable “penalty” because it shows that 
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the markets are not hostile to it: The fact that the franc 
has not lost more stresses its capacity to rejoin the 
increasingly limited group of strong currencies. But the 
collapse all around the franc of currencies, mainly Latin, 
with which France trades will present French industrial- 
ists with new problems of competitiveness. 

This widespread collapse and especially its scale demon- 
strates that the franc now scarcely has any choice but to 
cling to the German mark: If it gives way, it is no longer 
a devaluation of 3, 4, or 5 percent which threatens it, but 
probably a bigger fall which is to be feared. The examples 
of the pound (down 15 percent in 2 years), the lira (down 
30 percent), and the peseta (down 15 percent) confirm 
that. Times have certainly changed. 


“Europe will be built by the currency or will not be 
built,” Jean Monnet prophesied. The urgent need to 
create a European currency is asserting itself a little more 
each day. A European currency representing a continent 
with 350 million inhabitants and companies among the 
best performers in the world, is still the best weapon 
against the vicissitudes of a dollar which has broken free 
from its moorings. 

What form should this European currency take? Should 
it be “single” or “common?” This is an essential debate 
for Europe. In both hypothetical cases, it alone—and it 
could be the ECU —would have the role of being 
exchanged against the dollar, or the yen with, nonethe- 
less, an adjustment of scale. 

If it is a “single” currency, it will replace all the national 
currencies, ruling out any adjustment of parities within 
the EU—adjustments only being possible through com- 
plex and costly subsidies. If it is “common,” it will still 
allow fluctuations within the EU, whereas its parity with 
the dollar or the yen will remain...single. The choice 
between the two is difficult. It is above all political. 


Jospin Presents Election Platform 


LD0703181095 Paris LCI Television in French 1010 
GMT 7 Mar 95 


[Statement by Socialist Presidential Candidate Lionel 
Jospin at news conference in the Palais des Congres in 
Paris—live] 

[FBIS Translated Excerpt] I am happy to see you again 
for this media conference, on the occasion of which I 
shall present my proposals to the French through you. 


The presidential campaign started before this day, and it 
will continue afterwards. However, there is a specific and 
symbolic moment when each candidate formally pre- 
sents his proposals. | will go through this democratic rite 
with you today. 


Since the beginning of this campaign, I have chosen to 
have a dialogue with the French. | will do the same 
today. I have had the exhaustive text of my thoughts and 
proposals to French women and men handed out to you. 
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This document, which will be a reference, will soon be 
available in large quantities to our fellow citizens. | am 
now going to present its essential parts to you. Then I 
will answer your questions. 


As | present my proposals for France to you today, it is 
a message of responsibility and hope I would like to give 
my fellow citizens. Our country, which has been hit by 
the crisis, is experiencing a serious confidence crisis: a 
crisis of confidence in the future, which seems uncertain, 
including for young people, and a crisis of confidence in 
leaders, who are expected to submit a platform likely to 
lead the country to a fairer and more humane destiny. 


My candidature to the presidency is based on the desire 
to set society in motion again, and to restore confidence 
through clear commitments and through the assertion 
that nothing is inescapable as long as we join forces to 
straighten out the situation together. 


As I have said, I see the president as an ordinary citizen, 
which means that he listens to what the French have to 
say, to their difficulties and hopes, and suggests to them 
that they can find the fairest and the most suitable 
answers together. But I also intend to outline clear 
prospects, to propose choices which commit me and in 
which I have faith. I reject both opposition to change and 
unrealistic promises. My principle for action is simple: 
to say what I will do, and to do what I say. 


The proposals I present today are meant to prepare the 
ground for the new period which is opening up before us, 
to prepare France for its entry into the 21st century in a 
climate of confidence and solidarity. 


In this campaign I intend to put beliefs and values at the 
heart of my platform, a vision of society. The laws of the 
market exist, quite obviously, but the market will never 
be able to tell us in which society we want to live 
tomorrow or on which values we can base it. The values 
I have chosen are freedom, equality, solidarity, secu- 
larism, and responsibility. 

On the occasion of these clections, the country aims to 
set itself a goal and to commit itself to it. It is up to the 
candidate I am to show this goal. This is why I suggest 
that French women and men should rally around five 
objectives: Put human beings at the heart of the 
economy; prepare the entry into the 2Ist century 
together with young people, develop terntories and the 
quality of life through ecology; desire Europe for France 
and for the world; and finally, create a new way of 
exercising power. [passage omitted] 


The left must have a major project concerning the 
management of working hours and icisure time. [passage 
omitted] We must resume the process aiming at reducing 
working hours, a process which has almost been at a 
standstill here for more than 10 years now. This is why I 
deem it necessary to promote this by all means, including 
by deciding right now that the legal length of working 
hours will be cut to 37 hours in 1997. [passage o:nitted] 
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I am convinced that, whatever the stages may be—35 
hours or 32 hours—and the ways we are going to do this, 
we expect to work about 30 hours during the next 
century. [passage omitted] 


Today, being responsible means reducing the public 
deficit, while giving oneself adequate margins to carry 
out the priority actions of the program which I propose. 
I wish to do this without penalizing wages and without 
increasing the overall charges for companies. This means 
both savings in certain areas of public expenditure and 
also fiscal reform. 


The principles of tnis reform are clear: greater justice 
and greater efficiency. Social security funding today is 
largely based on wages, while certain benefits—family 
allowance and health insurance—are directed at all 
French citizens. Excessive burdens are the result, and 
this penalizes employment. Tax on capital investment, 
on the other hand, was drawn up at a time when inflation 
was eroding the real rate of interest—it provides for 
eae SS oeeee Sat oe 50 lay See 
today. That 1s why I propose to ease considerably the 

social security contributions on low wages by an exemp- 
tion of 5,000 francs on the employers’ health insurance 
contribution, compensated, in particular, by a readjust- 
ment where higher incomes are concerned; to make 
better use of the general social contribution, which is a 
fairer system than VAT or taxes on earned income, by 
extending it to all forms of capital income, with the 
exception of savings accounts; to make income tax 
clearer and fairer, to cut the many tax allowances which 
mean that society pays less tax than its counterparts in 
the major countries of the European Union; to simplify 
and clarify local taxes and make them fairer, and to 
review the conditions for passing on small and medium- 
sized companies to ensure their continued existence. 


Another priority is to work for a reordering of the world 
economy, because although international constraints 
exist, in my opinion we are not fated to be powerless to 
face up to them. We must, as recent monetary cris<s and 
financial accidents have shown, assert our desire to 
organize the world economy in a more resolute fashion 
and in a way that shows greater solidarity. 


With a view io strengthening monetary union and the 

Union, progress toward a single currency must 
be reaffirmed, with the aim, in particular, of cutting 
interest rates. We must also extend the initiative for 
European growth by launching major projects in the 
fields of transport, telecommunications, and the preser- 
vation of ecosystems. 


The European countries, united, can withstand the com- 
mercial pressure from countries which, being aggressive 
exporters, are less open to competition than is the 
European Union. The United States, as we know, can 
impose unilateral sanctions on anyone who would 
damage their commercial interests by the measure called 
Super 301. I believe that Europe cannot long allow this 
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country to possess such a weapon without providing 
itself with an equivalent instrument. 


We must act to ensure lasting co-development and, 
although I respect the labor and savings effort made by 
many peoples of Asia and Latin America, it is in their 
own interest not to go so far as to resort to extreme 
exploitation of human beings or as far as to destroy an 
environment which future generations will then not be 
able to enjoy. That 1s why I want international trade to 
respect not just the rules of the World Trade Organiza- 
tion which ts being created, but also those of the Inter- 
national Labor Office. All imports from countries which 
do not respect this minimum social code would be taxed. 
The revenue from this tax would be used to fund health, 
educational and social projects in the developing coun- 
tries. 

Faced with the currency and financial turmoil affecting 
our economies, in which the peso crisis, the instability of 
the currency market, or the misadventure of Barings 
Bank are the latest examples, we should do what the 
great powers did at the end of the war by defining z 
balanced international currency system at Bretton 
Woods, and build another one, which would enable the 
world to enter the next century with prospects for lasting 
development. 


As a consequence, | suggest that France, or the European 
Union, should take the initiative in setting up an annual 
summit bringing together the rich countries, and the 


great emerging countnes. 


In order that long-term development may prevail over 
short-term gambling tricks, I would suggest that move- 
ments of capital should bear a tax of one in a thousand, 
which would not of course penalize 10-year investments, 
but would penalize !10-day investments. This proposal 
would make it possible to slow down the speed of 
circulation of capital, and to establish a powerful world 
stabilization fund, that would contribute to the reestab- 
lishment of a balanced international currency system. 


[passage omitted] 


Choices over energy are decisive both for the future of 
our country, and for that of our planet, and in this area 
parliament has an essential role to play. This debate in 
parliament should end up with a vote on a law on energy 
trends setting the main choices of our policy for the next 
10 years. [passage omitted] 


As you know, the president is the person who is mainly 
responsible for foreign and defense policies. This is why 
they cannot be ignored by any candidate when it comes 
to making proposals to fellow citizens. | would like to 
give you my main ideas in that field. 

We must base our foreign policy on principles. We must 
confirm our commitment, while emphasizing 
what I would call a kind of European realism as far as 
defense is concerned. We must gradually draw the les- 
sons from the new international situation. 
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My foreign policy will consist of ideas around four main 
axes. My priorities are peace, democracy, development, 


Peace must be the main objective. This is why I deem it 
essential that real mechanisms for arbitration, for crisis 
prevention, for peacekeeping or peace-restoration pur- 
poses as well as humanitarian intervention should be 
created under the UN acgis. 


My second principle ts democracy. In the world as it is, 
democracy has to be taken as the model. ‘Ve can see that 
in Russia for instance, where we realize that what is 
mainly at stake as far as peace and stability are con- 
cerned, the question is not only what the economic 
system will be, but whether democracy will irngate the 
political system. We must make sure that this aim, which 
is to establish and consolidate democratic societies, is 
respected everywhere, especially in sub-Saharan Africa, 
and, nearer to home, in Algeria, where we must strive to 
contribute to the eifort aiming at finding a political 
solution, which, again, presupposes the establishment of 
democracy. 


Development must be our third principle, and we must 
resume our effort to assist development on new bases— 
healthier ones perhaps. In that respect I shall see to it, as 
I have said, that the Cooperation Ministry is integrated 
into the Foreign Ministry. 

Our fourth principle must be that of solidarity. Environ- 
mental issues, the proliferation of nuclear weapons, the 
dissemination of fissionable matter, and drug trafficking 
demand from us concerted consultaticns and a joint 
response. Solidarity also means deploying humanitarian 
action wherever the rights of people are jeopardized. 
This means supporting non-governmental organizations 
and putiing our public funds at their disposal. And 
finally, this means that countries which share the same 
language and 103° -ultures should dev ‘op the multilat- 
era! instruments of the francophone countries. 


I am, as you know, profoundly European. And for me 
France must remain in the front rank of European 
construction, this construction which has guaranteed for 
us 40 years of peace, stability, and growth, a work that 
owes a lot to the action of Francois Mitterrand, and 
which must be pursued without weakness. 


Nevertheless, it must be recognized that Europe is today 
going through a crisis of identity. For my part, if today 
one wishes the European idea not to retreat, it is neces- 
sary for Europe to become more the Europe of the 
peoples. And it is in this spirit that I will approach all the 
European dossiers, and in particular the forthcoming 
negotiations of 1996, if the people place their confidence 
in me. 


That is why I set certain priority objectives for France's 
renewed commitment to the construction of Europe. 
There must be a vigorous advance in the construction of 
political Europe. The treaty of union will open up 
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prospects, but a lot will remain to be done. This will 
necessitate defining the division of areas of sovereignty, 
clarifying and simplifying the mechanisms of decision- 
making. 


Inspired by these principles, France will be obliged— 
before 1996—1to specify its position on the future role 
and composition of the [European] Commission's 
Council, of the European Parliament, and of the national 
parliaments. The rule of unanimity in an enlarged 
Europe being the equivalent of paralysis, we will have to 
try to ensure that, in those sectors where the Union has 
competence, the rule of the majority should replace it. 


The expansion of Europe toward the east ts desirable but 
it must not be expressed in the form of a dilution into a 
free trade zone; on the contrary, it must be an opportu- 
nity to reinforce joint policy, such as the joint agricul- 
tural policy, as well as our institutions. 


At the same time as having to expand toward the cast, 
Europe will have to think about the south. And France 
will propose a big initiative in the direction of the 
Mediterranean countries. with the objective of pro- 
moting peace and security, but also development and 
democracy. 


We must go in the direction of a single currency as soon 
as possible in accordance with the Maastricht Treaty 
which has been ratified by the French people. But for my 
part, this realization must constitute the first necessary 
step toward a general stabilization of currencies. 


In this spirit, France will propose to the Union—at the 
moment of transfer to a single currency—the initiative of 
a world negotiation aimed at reestablishing a new inter- 
national monetary system, stable and balanced, and at 
struggling against the erratic movements of capital. 


It is also necessary to make sure that the European 
Union devotes itself to the common struggle for employ- 
ment; to give a meaning to the words social Europe, we 
will have to reconcile in an upward direction the social 
legislations in the various countries. 


France will therefore propose that the European Council 
and the Council of Ministers exercise all their responsi- 
bilities, including their responsibility toward a central 
bank. In this way we will ensure that the monetary policy 
of Europe is at the service of its economic and social 
policy and not the other way round. It is in addition 
indispensable, as I have indicated, to affirm a European 
commercial policy with the means of defending itself 


against outside aggression. 


We must also——since Europe is not simply an economic 
and sociai space, but a common history and a common 
culture—make sure that it resists with solidarity and 
defends before the world its values and its humanism. 
For me this is an essential element in European construc- 
tion, one on which there should be no compromise. 
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have to be created to accompany this national service. 
[passage omitted] 


To proceed in the direction of the aims which I have just 
described, it is necessary, as you will well understand, to 


itation, a factor which weakens the running of the 
country, and I will submit this decision for the approval 
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The governm<rt must become a place of collective 
deliberation, 9 1 will ask the prime minister to form a 
government of fewer ministers, capable of deliberating 
together on major decisions and completely united in 
their action. The prime minister wii. submit his govern- 
ment’s program to a vote of confidence by the Assembly. 


I furthermore wish that ministers shold no longer be 
able to hold executive responsibilities in local commu- 
nities, so that by being present more often and in greater 
nemnbers they may take greater responsibility in their 
sphere of competence. 


As for the parliament, it must regain iis status and its 


role. The ban on deputies holding executive responsi- 
bility in a local community will have the same aim, and 


these measures, aimed at strictly limiting the accumula- 
tion of posts will also be the subject of a referendum. 
[passage omitted] 

The right to appeal to the Constitutional Council will be 
granted to citizens. [passage omitted] 


Ah Re TAU, Thet ocho why } 
propose that a higher council for internal security, 


free in its summing up as far as defining the crime is 

concerned. 

Guarantees on the protection of public and private life 
Administrative phone tapping 

will be regulated more strictly. 

The judiciai system must also be modernized, and that is 


why, in order to raise sufficient funds, | propose dou- 
bling the budget of the judicial system in the next five 
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In order to restore confidence in pub!'c life, since the 
French sometimes doubt the morality o: .acir Seaders, we 
have to root out corruption, and to d» this, the judicial 
system must be able to prepare cases freely, and ‘to 
punish wiihout fear. 

All political candistates for high public office—mumisters, 
chairman of local adminstrations, presidential candi- 
daies—should be obliged to present an account of their 
wealth at the time when they take up their posts, and at 
the time when they give them up. [passage omitted] 


Finally, nationality naturally concerns those people 
tion—wishes to welcome in its fold. In this context, and 
in conformity with our republican tradition and within 
the spirit of integration, I propose to return to the 
principle of nationality being granted by virtue of place 
of birth, thus every child born on the French territory is 
a French citizen. Thank you ladies and gentlemen. 


Giscard d’Estaing Not To Run for Presidency 
LD0703201195 


{Editorial report] Paris TF-1 Television Network in 
French at 1900 GMT on 7 March carries a 25-minute 
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live studio interview with former president Valery Gis- 
card d’Estaing, in which a peoel of interviewers ic cager 
to know whether or not he ts going to stand in the 
presidential elections. After keeping therm waiting for 
sotee 20 minutes, during which time he ranges across a 
number of political issues, Giscard d’Estaing eventually 
makes the following r=sponse to this question: 


“The answer is not easy. Well, | am happy to speak to 
you 2bout it. So, what was my basic reasoning on this 
subject? People think that the reasoning is to do with 
whether or not | want to be president of the republic, 
whether people want me or not, whether or not I an 
going up or down in the opinion polls. That was not my 
ae na tomy ae geting pear oe cent 
I belheve—because I 7m a man of convictions—whether 
these topics at the present moment find an echo in 
French public opinion. These topics—I deliberately 
wrote about them, wrote articles, wrote a book, in order 
to find out if these topics found an echo. And I note with 
sadness, but I do note that these topics do not find an 
echo.” 


He continues: “So, in these conditions, why sPouid I add 
to the present confusion to defend ideas which do not 
find an echo? And that is the reason why I am not 


presenting myself in the presidential election.” 
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Senate Votes in Favor of Mini-Budget 


LD0703190095 Rome RAI Televideo Teletext in Italian 
1818 GMT 7 Mar 95 


[FBIS Translated Text] The Senate has approved in its 
first reading the mini-budget put forward by the Dini 
government. 


The measure now passes to the Chamber for consider- 
ation. 

Out of 277 who voted, 179 voted in favor. There were 91 
against and seven abstained. 


Dini, Unions Pension Reform Talks Analyzed in 
Depth 


BRO0803082795 Rome LA REPUBBLICA in Italian 
7 Mar 95 p 3 


[Report by Vittoria Sivo: “Agreement on Pensions 
Within a Month”} 


{[FBIS Translated Text] Rome—“An agreement on the 
method.” The CGIL [Italian General Confederation of 
Labor], CISL [Italian Confederation of Trade Unions], 
and UIL [Italian Federation of Trade Unions] left the 
Chigi Palace [government seat] yesterday evening with 
an announcement—presented positively—of “an agree- 
ment on method”, after an hour-and-a-half's meeting 
with the prime minister. “It is a strong indication of the 
trade unions’ will to achieve a good pensions reform, and 
soon, "Sergio Cofferati, Sergio D'Antoni, and Pietro 
Larizza were keen to point out. The trade union leaders 
categorically ruled out any possibility that it was a desire 
to postpone matters that determined the fact that yet 
again they did not enter into the substance of the 
reform—‘‘we did not discuss its substance”—and that 
the controversial issue of what kind of legislative instru- 
ment should be adopted was not broached: “We will 
decide on the matter of the instrument when we have an 


agreement.” 


The agreement on method—which Dini found “convinc- 
ing,” according to a Chigi Palace communique—consists 
of the following procedure proposed by the trade unions 
and accepted by Dini: exhaustive “technical” negotia- 
tions at the Labor Ministry, with a weekly “political” 
review (the next will be Monday) of the successive 
individual points broached by the experts. 


All this should make it possible to reach an agreement on 
the reorganization of the national insurance system within 
the next month. “With a meeting every week, we can 
achieve this by 30 March,” CISL Secretary General Sergio 
D'Antoni said. “We reaffirmed to the prime minister our 
desire to achieve this reform, and in order to ensure that it 
does not remain a mere vague pledge, we proposed a 
procedure that embodies weekly reviews. When this pro- 
cedure will end will be determined by the substance of the 
matter,” Cofferati explained, adding that if a solution is 
gradually approached on the individual issues broached, it 
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will be discussed with trade union officials and the work- 
ers.“ [no opening quote marks as published] So the nego- 
tiations will take place in carefully pondered stages; there 
will be no immediate agreement, as the government would 
probably have liked. 


The three federations have made the reform strictly 
dependent on Dini’s remaining prime minister. This 
became apparent when UIL Secretary Larizza said: “We 
will consider the agreement final only when the reform 
becomes law,” the deadline for parliamentary approval 
being 30 June. 


Meanwhile the substance of the program being worked out 
by the government is beginning to take shape. There are 
two main novelties: In the future only those over 55 will be 
able to draw an old-age pension, that is, after having paid 
35.years’ worth of contributions: The total cost of payment 
of the minimum pension will be classed as a “‘welfare” 
expenditure and therefore borne by the general tax system. 
After a conversation with President Scalfaro yesterday 
evening the prime minister did not broach these matters 
with the secretary generals of the CGIL, CISL, and UIL, 
but left them to forums of experts. 


In the case of old-age pensions in particular, the reform 
would take place in two stages: In the next 4-5 years 
those who have paid 35 years’ worth of contributions can 
only retire if they are at least 55 years old. In a subse- 
quent stage the 55-year limit will no longer produce any 
significant savings, because those starting to retire will 
have started working later. When that happens, a dif- 
ferent system will come into operation, similar to that 
proposed by the progressive forces: The value of old-age 
pensions will be related to the amount of contributions 
paid, though with certain adjustments that would alle- 
viate the impact of the measure. 


Despite the start of the negotiations at the Chigi Palace, 
there are no signs of a truce in the war over what legislative 
instrument to use for pensions reform and therefore how 
much time the government and Parliament will have 
available. CGIL Secretary General Sergio Cofferati was 
very resolute: “An acceleration of the timetable for the 
negotiations, albeit dictated by the demands of our 
economy, is unacceptable.” As far a the trade unions are 
concerned, it is the substance of the negotiations that is 
important; and since “the necessary examinations have 
not yet been carried out, the entire structure of the reform 
has yet to be defined, and before reaching an agreement 
with the government we must consult with the workers and 
pensioners,” the negotiations could last “either two 
months or two days,” but its conclusions cannot be pre- 
dicted. With regard to legislative instruments, the CGIL 
has not changed its mind: It rejects a law introduced by 
special parliamentary authorization. 


Fininvest Rumored To Gain From Insider Trading 


BRO703153595 Milan CORRIERE DELLA SERA in 
Italian 7 Mar 95 p 3 


[Report by Raffaella Polato: “How Many German Marks 
Does Berlusconi Have?"’) 
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[FBIS Translated Text] There is a fishy smell about it. 
And a smell of politics. A smell of insider trading, too. 
This is the most classic of cocktails. It was shaken up 
Friday [3 March], and spilt out into Parliament yes- 
terday. And a very important person was in the dock. 
With regard to the earthquake that shook the lira last 
weekend, the Greens’ Deputy Alfonso Pecoraro asked 
forthrightly: “How many accounts in German marks 
does Silvio Berlusconi’s group hold?”’ Other colleagues 
who put questions to the prime minister—from the 
League to the PDS [Democratic Party of the Left} and 
Communist Renewal “heretic” Sergio Garavini—did 
not go so far as that. They named no names. But rumors 
abounded and suspicions grew. “This is insider trading, 
boys, and it is no joke if it brought us an exchange rate of 
1,200 lire against the mark.” So attention was shifted 
from the exchange markets to Parliament—where some 
people confined themselves to talking in terms of spec- 
ulative maneuverings on the part of the same old major 
groups or the same old cunning foreigners. Others, such 
as the PDS’ Antonio Falomi, was already narrowing the 
field: He asked [Prime Minister] Lamberto Dini whether 
or not there is any truth in the rumors from London that 
on Friday morning “a major Italian business group sold 
several hundred billion lire for German marks.” And 
this, not just at any time, but between Dini’s Senate 
speech and the Pole’s announcement of its “no” vote 
against the budget. That is, “at the best time to fully 
achieve the profit resulting from the successive falls in 
the exchange rate.” 


Falomi named neither Fininvest nor Berlusconi. But 
Scanio took it on himself to complete the picture. Is it or 
is it not true that the former prime minister also pos- 
sesses vast financial resources partly comprising 
common investment funds? And who, if not the Pole, 
could have known that Berlusconi’s “no” to the budget 
would hit the markets at 1715 hours Friday? All the 
ingredients for this speculative mystery story were there. 
Fininvest issued a curt denial: “No accounts and no 
German marks.” But something strange really did 
happen Friday. 


According to exchange dealers, the lira started the day 
very badly and, despite an initial intervention by the 
central banks, within half an hour it lost 20 points and 
fell to 1,160 against the German mark. “After less than 
an hour the Senate postponed the vote on the budget. 
What did the mark do then? It hardly responded at all to 
another intervention by the central banks. But at 1430 
hours the official report showed the lira recovering at 
1,147. And that is more or less where it stayed until 1715 
hours, when the announcement of the ‘no’ vote came and 
sparked a catastrophe. Did somebody leave his office to 
make a little telephone call?” Such insinuations are 
offensive, Fininvest replied. The man in charge of the 
group's funds, Walter Ottolenghi, was categorical: We 
made absolutely no exchange operations Friday.“ Was 
this enough? As far as the people indicted were con- 
cerned, it was, and Pecoraro earned "a zero grade for 
intellectual honesty, discernment, and political ethics.“ 
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But some remained unconvinced. They said: "Insider 
dealings? We acknowledge Fininvest’s denial. And per- 
haps it really was someone abroad. But sometimes it is 
only the mask that is foreign, and the puppet master 
turns out to speak Italian.“ 


Prodi Outlines His Political Ambitions 


MS0803112095 London FINANCIAL TIMES in 
English 8 Mar 95 p 3 


[Report on interview with Mr Romano Prodi by Robert 
Graham; date not given: “Bologna Bandwagon With 
Sights on Rome”’] 


[FBIS Transcribed Text] Rome—For Mr Romano Prodi, 
the past month has been a phoney war. Since early 
February when the 55-year-old economics professor 
from Bologna threw his hat into the political ring as head 
of a centre-left coalition, he has been waiting for a date 
for the next general election. 


He is unlikely to have to wait much longer. The govern- 
ment of Mr Lamberto Dini is struggling to complete its 
limited mandate in the face of mounting opposition 
from the right-wing alliance headed by Mr Silvio Ber- 
lusconi, the former prime minister. 


Already Prof Prodi and a small group of enthusiastic 
supporters in Bologna have converted a second-hand bus 
as the campaign vehicle for The Candidate. “No one’s 
ever done this here before,” Prof Prodi says with obvious 
relish. “I’m going to go from town to town, touring the 
country, getting my message across.” 


The bus idea is wholly in character with Prof Prodi’s 
unpretentious, homegrown view of himself in his new 
role as a politician. He has long been a public figure, 
twice head of Iri, the giant state holding company (from 
1982-89 and 1993-94), and briefly industry minister 
under the fifth government of Mr Guilio Andreotti in 
1978. But he has always eschewed the pomp of office and 
delights in the use of a bicycle. 


The image of the bicycling professor is being used to 
project him as the people-friendly political leader. Use- 
fully, this image contrasts with that of Mr Berlusconi, the 
media magnate-turned-politician who is his main oppo- 
nent. 


Prof Prodi has worked either in the state sector as a 
technocrat manager, or as a consultant adviser on the 
problems and issues affecting small and medium-sized 
industries which he believes to be the lifeblood of Italy. 
He is a catholic intellectual who has been trained at the 
London School of Economics and has been a visiting 
Harvard professor. 


Interestingly, Mr Berlusconi too, has taken up the idea of 
an election bus, though his seems much more luxurious. 
“Berlusconi’s copying me, which shows he’s worried,” 
Prof Prodi observes mischievously. 
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Behind almost every comment there’s a sense of humour 
or irony: a feeling that he is still at the stage where being 
the candidate of the centre-left is innocent fun. Yet, 
when pressed, it is clear he does have ambitions: “I am 
not looking for rewards; but, of course, if I’ve entered the 
race, | want to win.” The decision was not suddeu. “I 
decided to go into politics as early as last August, when it 
became clear there was a need for a new figure to stand 
against the Berlusconi alliance. But I was waiting for the 
right moment.” 


He was waiting to see what would happen to the center 
parties, in particular, the Popular party (PPI) formed 
from the now defunct but long-ruling Christian Demo- 
crats with whom he has always been associated. He 
would have preferred to have headed a centrist coalition, 
but the political centre has been squeezed by the new 
electoral system which has forced the parties to form two 
broad opposing alliances. He has thus been pushed 
towards the left, and he needed to be assured that he had 
the backing of the majority in the former communist 
Party of the Democratic Left (PDS). Without the latter’s 
organisation and resources he would get nowhere. 


He plays down a suggestion the PDS was reluctant to see 
a novice politician foisted upon them to head a coalition 
in which they would be the dominant force. “The PDS 
recognised it was stuck with a ceiling on its vote and 
needed to look to other groups in the centre,”’ he says. 


He claims to be unperturbed about the potential elec- 
toral liability of him—a moderate catholic—being linked 
to former communists whom both the Catholic Church 
and a sizeable section of the PPI have rejected as 
unacceptable. 


His program has yet to be published, but he enumerates 
four priorities: devote more attention to small and 
medium-sized businesses; improve schooling and educa- 
tion; slim down the state; and relaunch Italy’s role in 
Europe. “I don’t want to dismantle the welfare state; but 
make the state smaller, lighter, more efficient. The state 
should provide so-to-speak the software, not the hard- 
ware.” 


Gorbachev on Yeltsin Government ‘Death Throes’ 


BR0603 134395 Rome LA REPUBBLICA in Italian 
4 Mar 95 pil 


[Interview with former Soviet President Mikhail Gor- 
bachev by Fiammetta Cucurnia, Enrico Franceschini in 
Moscow; date not given: “Enough of Yeltsin; I Will 
Rejoin the Fray”’} 


[FBIS Translated Excerpt] Moscow—I see that the Rus- 
sians now perceive me differently; it is too early to 
announce my intentions, but I have decided to work to 
ensure that there is an alternative to Boris Yeltsin.“ 
Now, 10 years after acceding to the throne of the 
Kremlin, the man identified with perestroika is again 
ready for battle—to ensure that there really is a presi- 
dential election and perhaps even to seek his revenge 
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against the rival that supplanted him. On the eve of the 
10th anniversary of his appointment as secretary general 
of the CPSU, sitting in the office of his foundation, 
beneath an anomalous huge picture of the Fujiyama 
volcano, Mikhail Gorbachev told LA REPUBBLICA the 
story of his years in power and his enduring dreams for 
Russia’s future. 


[LA REPUBBLICA] Mikhail Sergeyevich, on 11 March 
1985 you became secretary general of the CPSU and 
began perestroika. Do you still believe that it was right to 
do so? 


[Gorbachev] The answer to that is to be found in today’s 
Russia. [passage omitted] 


{LA REPUBBLICA] There were two fundamental forces 
at that time—the Communists and the democrats. Now 
there is a third, Zhirinovskiy’s nationalist far Right. 
Where did it come from? 

[Gorbachev] It existed even then. The Communist Party 
had many tendencies within it; it was an umbrella 
organization. There were all kinds of things in it. Do you 
remember the Leningrad fundamentalists and the 
nationalists? And what advice they used to give! To hit 
and to suppress. That was their motto. 


{LA REPUBBLICA] Mikhail Sergeyevich, a famous 
journalist has been murdered, crime is spreading, there is 
a serious crisis, and Yeltsin’s popularity is very low. 
What is the solution? Zhirinovskiy, General Lebed, or 
perhaps Gorbachev? 


[Gorbachev] You have set me in fine company. I believe 
that the most important thing is to succeed in holding 
elections for Parliament and the presidency. We must 
ensure that nobody prevents them. As far as I am able, I 
am determined to work to this end. As for my candidacy, 
I have not yet decided. But I have paid many visits 
around the country, and I must say that I feel more 
optimistic. I have seen many people during these visits— 
mature, capable, and determined people who do not 
allow themselves to be intimidated. In the present situ- 
ation, even if you buy out the whole television service, 
you cannot guarantee yourself victory. People know how 
to choose, partly because there is an alternative. The first 
wave of reformers have not lost support. 


[LA REPUBBLICA] But the West still backs Yeltsin. 


[Gorbachev] I do not think that I could make any such 
categorical assertions. It seems to me, rather, that the 
West is pondering. I only want to ensure that the baby is 
not thrown out with the bath water... 


{LA REPUBBLICA] But do you think that Yeltsin has 
achieved absolutely nothing of any worth over the past 
three years? 


[Gorbachev] I would say that society is still alive. What 
has happened over the past three years stands as a lesson. 
The next leadership group cannot ignore it; it must avoid 
committing the same errors. Of course, I regret the fact 
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that perestroika was interrupted, but at the same time I 
do not believe that now we should set off again from the 
point at which I left off. Unfortunately, the overall 
record is a bad one. In Russia today we have the most 
genuine form of authoritarian government, which 
destroyed one Parliament and replaced it with an impo- 
tent one, and which rests on a Constitution written 
expressly for Yeltsin. And yet it is not a strong govern- 
ment. It is weak and tired, because it does not enjoy the 
country’s confidence. 


{LA REPUBBLICA] Mikhail Sergeyevich, it is difficult 
to explain to people in Italy why the Russians seem 
ungrateful. You brought freedom and democracy, and 
received insults and ridicule in return. Do you resent the 
fact? 


[Gorbachev] No, I understand them. The Russians had 
to endure a great deal. I do not know whether the Italians 
would have done so without changing the government at 
least a dozen times. My people endured stores as empty 
as the desert, and standing in endless infernal lines. In 
the other republics the Russians were accused of every 
capital sin. Life was very tough. However, I see that 
people now regard me differently. In my meetings I have 
long and passionate discussions. Many people write to 
me. 


{LA REPUBBLICA] Eastern Europe owes you some- 
thing too. How do you regard the former satellites of the 
USSR today? 


[Gorbachev] Some people in Germany tell me that it 
would have been better to form a confederation, instead 
of uniting East and West right away. For the Germans, 
too, it is not easy to live together after so many years of 
division. And this, not only from the economic view- 
point. The two parts of the country lived under com- 
pletely different conditions for over 40 years. They are 
different. You cannot change reality overnight, automat- 
ically. In the other countries of Eastern Europe the 
transition will be more difficult where the regime is 
growing tougher. Be that as it may, we must not be afraid 
of political forces that change: Even the Communists are 
no longer the same as before; they are closer to social 
democracy. 


{LA REPUBBLICA] So do you believe that the Left, the 
social democrats and socialists, still have a role to play in 
the world? 


[Gorbachev] They always will. The challenge of the year 
2000, the environment, the interdependence of our 
planet, and all the rest are bringing back to the forefront 
the need for an ideal of justice and solidarity: This is the 
soul of socialism. Without it, we will not survive into the 
21st century. It seems to me that at this stage in history 
socialists are learning something from the liberals and 
even from the conservatives. In the future we must 
attempt a synthesis in order to build a new civilization. 


{LA REPUBBLICA] Mikhail Sergeyevich, do you think 
that Chechnya was entitled to independence, or were 
there other possibilities? 
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[Gorbachev] Dudayev told me clearly that he had no 
intention of breaking off relations with Russia. “We are 
together,” he told me. What he meant I do not know, but 
there was scope for mediation. The tanks should not 
have been sent in. 


[LA REPUBBLICA] What do you think now about your 
two former principal aides, Edvard Shevardnadze and 
Aleksandr Yakovlev? 


[Gorbachev] We no longer have any dealings with one 
another, we never speak. I am very sorry about Shevard- 
nadze and his Georgia. As for Yakovlev, he has strange 
ideas now. He has bound himself to this regime and has 
lost his head. He did so much maneuvering and was so 
cunning that he eventually undermined himself, too. In 
my day he was a different man. I respected him and | 
owe him a great deal. But now, with his statements, he is 
forcing Yeltsin toward a state of emergency. Good God! 
How I felt when I heard Boris Nikolaevich citing Uzbeki- 
stan, the summary executions without trial, as an 
example of the struggle against crime. It is incredible. 
This is the end, the collapse, the death throes. 


Agnelli’s Controversial Comments on Yeltsin 


95P20585A Rome LA REPUBBLICA in Italian 3 Mar 95 
pl4 


[Article by Mario Tedeschini Lalli: “Yeltsin ‘Out of His 
Mind”’} 


[FBIS Translated Excerpt] Rome—Boris Yeltsin “is not 
completely sane” and the world would do well to prepare 
itself for an alternative. The debate over the future of the 
leader of the Kremlin and Russia was once again arro- 
gantly brought to the forefront by a statement made by 
[Foreign Minister] Susanna Agnelli (a statement that 
could open a crisis between Rome and Moscow) and the 
first admissions by the U.S. Administration. 


During a meeting in Washington between the Italian 
foreign minister and Secretary of State Warren Christo- 
pher—the NEW YORK TIMES reported yesterday— 
Agnelli reportedly brusquely asked her U.S. colleague if 
the West should “continue to support Yeltsin.” Christo- 
pher reportedly answered: “Perhaps the world should 
look for an alternative.” The U.S. daily attributes the 
information to a “high-level Italian official’ and to 
unnamed “participants” at the meeting. 


Questioned directly by the NEW YORK TIMES, Mrs. 
Agnelli did not want to discuss Christopher's opinions, but 

expressed her own with unusual frankness: the 
time has come to look beyond Yeltsin. “We keep saying 
‘we must support Yeltsin, we must support Yeltsin’,” the 
Italian minister said—according to the NEW 
YORK TIMES—“but what is happening in Chechnya is 
rather scandalous. And just looking at Yeltsin on televi- 
sion, it appears that he is not completely sane.” 
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As soon as the fax containing the U.S. article was 
received from the United States, the Farnesina [Foreign 
Ministry] took countermeasures by calling its ambas- 
sador to Moscow, Federico Di Roberto. “They warned 
me about this and reassured me that what was written 
did not correspond to the truth,” the ambassador 
explained. I was asked to contact the Russian authorities 
to explain that Italy remains a Yeltsin supporter and has 
full confidence in his policy of reforms and democracy.“ 
In the evening, the Foreign Ministry’s spokesperson, 
Maurizio Moreno, reiterated: the statement attributed to 
the minister "does not correctly represents the opinions 
expressed by Mrs. Agnelli.‘ Did the Ministry send a 
denial or a correction to the NEW YORK TIMES? ’The 
embassy in Washington is taking care of it.“ 


In a news conference held in Washington before leaving, 
the Italian foreign minister had nevertheless already 
expressed a similar, if not as “personal,” an opinion: “I 
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believe,” she said, “that the entire world is asking itself 
who could be a possible successor to Yeltsin. This is a 
given. Not only the Americans, I believe the whole world 
is asking itself that question. [passage omitted on 
Yeltsin’s health and his problems with Chechnya] 


Up until now the official U.S. position was one of 
support for Yeltsin. “Our opinion,” Christopher said last 
week to the Senate, “is that Boris Yeltsin is in control of 
the situation.” Statements made during talks with 
Agnelli seem to indicate a possible change. But immedi- 
ately afier the statements on the necessity to think about 
an “alternative,” the NEW YORK TIMES reported, the 
Secretary of State back-peddiled, claiming that, naturally, 
the United States still strongly supports Yeltsin as the 
best representative of democracy, and wishes him suc- 
cess, although it realizes that he has been unable to 
handle the Chechnya crisis. 
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Devaluation Will Not Affect Economic Recovery 


BR06603 132495 Madrid EFE in Spanish 1247 GMT 
6 Mar 95 


{Unattributed report: “Gonzalez Says Devaluation Will 
Not Affect Economic Recovery”] 


[FBIS Translated Excerpt] Barcelona, 6 Mar (EFE}— 
Prime Minister Felipe Gonzalez said in Barcelona today 
that the 7-percent devaluation of the peseta will not have 
a negative effect on Spain’s economic recovery. 
Gonzalez said at a news conference that “instead of 
talking of devalution in the classic sense, one should talk 
of realignment, because the peseta has been realigned 
with respect to the dollar, and devaluated with respect to 
the German mark.” 


The prime minister stressed that the devaluation of the 
Spanish currency will boost tourism and exports and 
downplayed the importance of possible price increases in 
imports, explaining that other currencies such as the 
dollar, the pound sterling, and the French franc also 
devaluated with regard to the German mark. [passage 
omitted] 


Gonzalez Warns Against Right's Plans for Europe 
BRO703 160095 Madrid EL PAIS in Spanish 7 Mar 95 
p3 


[Report by Francesc Relfa and Luis Mauri: “Felipe 
Gonzalez Warns That the Right’s Plan Will Lead to the 
Disintegration of Europe”} 


[FBIS Translated Excerpt] Barcelona—“The ideas of 
Europe’s conservative Right will lead to the disintegra- 
tion of the European ideal, as its only aspiration is to 
create a free trade zone,” Felipe Gonzalez said yesterday 
in his speech to the first plenary session of the second 
congress of the European Socialist Party (PSE), attended 
by 300 delegates. The prime minister did not beat 
around the bush in disqualifying the Right's plans for 
Europe’s future. “Let them not count on us for con- 
verting plans for expansion into plans for disintegra- 
tion,” he stressed. 


Felipe Gonzalez repeated the European Socialists’ pro- 
posal for a major pact for Europe “in order not to return 
to the past and to get Europe moving forward out of the 
present situation,” emphasizing that the starting point of 
this initiative must be social democracy and not Chris- 
tian democracy and other forces of the Right. “The 
conservatives have two ideas: market and deregulation. 
We defend the market, we wish to avoid unnecessary 
interventionism, and we champion legal and administra- 
tive simplification,” he said. “But this is not sufficient to 
construct Europe. The social democratic idea defends 
the idea of the market, but transcends it. This is not 
possible without solidarity.” 


The PSOE [Spanish Socialist Workers Party] has orga- 
nized this congress with the objective of—among other 
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things—having European Socialism’s biggest leaders 
providing Felipe Gonzalez with flanking protection. The 
chairman did not shorichange his audience and dedi- 
cated the greater part of his speech to criticizing the 
“conservative Right,” which the People’s Party repre- 
sents in Spain. “The European Union [EU],” he said, “is 
the sole guarantee of unity and democratic stability in 
Europe,” adding that “the Right is washing its hands of 
the EU’s responsibility to constitute a pole of stability 
for the countries of the East, the Mediterranean and 
Latin America.” 


Democracy in the EU 


Gonzalez made reference to the EU's shortcomings when 
he alluded to the Inter-governmental Conference sched- 
uled for 1996, which will revise the Treaty of the Union. 
There is a need to design new forms of democratic 
control, he said, and for this reason, it is essential to 
provide the Union with a new operating and institu- 
tional framework. “With the present instruments we are 
at the limit,” he pointed out, placing on the table the 
choice the EU faces: “extending the Union and moving 
forward, or watering down this expansion and turning 
backwards.” 

Felipe Gonzalez was preceded by Lionel Jospin, Socialist 
candidate to the presidency of France, who recalled his 
“great friendship for the Spanish president,” and took 
the opportunity to emphasize the fact that the PSE 
{Spanish Socialist Party] “is a good example of being 
rooted in national life and also in a broader European 
reality, which highlights the diversity of cultures.” 
Jospin also reflected on the elections in his country: “A 
Socialist president means a conception of Europe in the 
direction of growth and social progress, greater democ- 
racy, and a government more ciosely tied to the EU.” 


[passage omitted] 


Analysts Opine on Withdrawal From EMS 


BRO703154995 Madrid EL PAIS in Spanish 7 Mar 95 
p 52 


[Report signed “B.C.”: “Analysts Fear Devaluation Is 
Only Temporary Measure] 


[FBIS Translated Text] The devaluation of the peseta 
decided early yesterday morning aroused low-level con- 
sensus among academics and analysts yesterday. Most of 
them fear that this step will only be temporary and that, 
in any case, it highlights not only the difficulties Spain 
will have in taking part in the Economic and Monetary 
Union (EMU) but also the very survival of the European 
Monetary System (EMS) in its present form. Would it 
have been better to leave the EMS? The answer is yes and 
no. 


“This weekend we lost a good opportunity to leave the 
EMS.” Juan Francisco Jimeno, from the research insti- 
tute FEDEA, is one of the experts who most clearly 
expressed his position, in contrast to what was decided 
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early yesterday morning by the government in the Euro- 
pean Monetary Committee. “I am aware that there are 
political reasons for the system to continue,” Jimeno 
said, “but there are no economic reasons.” In his 
opinion, the credibility of the European Monetary 
System as an instrument to facilitate exchange rate 
stability is already long gone, meaning that the continu- 
ation of the system would not bring with it any type of 
real economic advantage. 


Jimeno said that devaluation is a measure that should be 
used to create rapid growth in the economy in order to 
create jobs. “Now,” he maintained, “that is not how 
things are happening. The devaluation is not aimed at 
creating growth more quickly but at complying with the 
rules of the EMS. This kind of devaluation does not 
facilitate rapid growth. Indeed it can even hinder growth 
if it causes a rise in interest rates.” “The EMS game,” he 
concluded, “is becoming increasingly dangerous for 
Spain.” 

Jimeno also felt that devaluation was a temporary step 
that would not have an impact “unless there are changes 
in the political and economic situation.” 


Both Jimeno and the rest of the experts consulted agreed 
openly here that this weekend the government had to 
take steps to avoid the bloodletting of the Bank of 
Spain’s reserves that took place last week. 


Inevitable 


“It seems to me that this step was inevitable.” Carmen 
Alcaide, director of the research department at the 
Bilbao Vizcaza Bank, yesterday highlighted her “great 
concern” that the instability of the markets would affect 
the economy at a time when the economy is in a recovery 
phase. She also said there was no reason—cither eco- 
nomically, or in terms of competitiveness—that made 
the devaluation obligatory. Only the market situation. 


Will the devaluation be enough to calm the markets? “In 
view of what happened this morning (yesterday) on the 
markets, no. The result will be withdrawal from the 
EMS, which will have political consequences and 
acknowledge that Spain is not following the path of 
convergence.” “However, in view of the currency’'s 
behavior, we should have left the EMS.” 


Alcaide did not believe, however, that the devaluation 
would go beyond more than just being a temporary 
measure. in this she agreed with Felipe Guirado, an 
analyst at Finconsult. “This is a temporary measure that, 
moreover, barely fixes anything, since the devaluation 
was not done for economic reasons but for political 
reasons. These reasons are not solutions, even if they do 
alleviate the tension somewhat.” “At the end of the day, 
it would have been more realistic to leave the EMS.” 


Lastly, Alcaide also felt that the currency would be 
withdrawn and that this would not lead to a sharp fall in 
the currency, precisely because there were no economic 
reasons behind its slide. He added that withdrawal from 
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the EMS would allow the Bank of Spain not to increase 
interest rates in order to defend the peseta and thus 
concentrate its energies on the more important task 
facing it, namely controlling prices. He felt that the 
withdrawal would halt speculation against the peseta but 
admitted that “politically, it would be a disaster.” 


Jose Juan Ruiz, director of the research department at 
Argentaria, however, felt that “any decision involving 
the maintenance of the peseta in the EMS is politically 
and economically correct,” in so far as the readjustment 

“is appropriate.” Ruiz was more concerned about the 
usefulness of the EMS, which “cannot be a zone of 
exchange rate stability in the face of such a weak dollar,” 
than about efficiency during a time of devaluation. He 
reiterated that it was the dollar that caused this 
upheaval, and predicted that calm will only return if the 
dollar rises or if Europe agrees to having the mark take 
over the role formerly played by the dollar as a refuge 
currency, and that it should be revalued. He felt that this 
would be difficult, since it would involve devaluing the 
franc, sornething which France is not prepared to allow. 


In any case he felt that the 7-percent devaluation could 
be useful, “as long as the external situation is not 
dramatic,” because he felt it would be difficult for the 
peseta to, on the basis of basic economic indicators 
alone, achieve the price of almost 100 units per mark, 
which is the limit set by the new band. 


From Germany 


Jose Antonio Alonso, a professor of applied economics 
at the University of Madrid (Complutense), has many 
doubts that the devaluation will solve the problem. 
facing the peseta. “I hope this step is enough,” he said, 
“but there is no guarantee that it will be.” However, he 
did feel that this is not the time to leave the EMS, 
precisely because of the impact that this would have on 
the current government and because the market would 
suffer again. “This is not a good time to go. It would have 
been better to do it at the same time as the lira and 
pound. In any case, however, leaving is no tragedy.” 


Francisco Montoro, from FG Inversiones, felt there were 
more advantages than disadvantages in staying in the 
EMS “because something positive should rub off from 
Germany™ and because of the experience of the lira, 
which nose-dived after leaving the EMS. “Being under 
EMS discipline,” he added, “assumes that the govern- 
ment will be told off about its delays in undertaking 
structural measures and not making further progress in 
fiscal consolidation.” 


Montoro maintained that if the devaluation had not 
taken place, the peseta would have been expeiled from 
the EMS, and that would have meant a major turn- 
around for the government, which would have cashed in. 
“It is always good to anticipate the markets,” he said. 
However, he strongly criticized the increase in the one- 
day intervention rate “because it looks like the Bank of 
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Spain was guided by exchange rate objectives, rather 
than price control objectives.” 

Is this a permanent measure? “That,” he replied, “is the 
big question. There is still a great deal of uncertainty, 
and it is therefore difficult to hazard a reply, but the limit 
with the mark is rather far away.” 


Juan Iranzo, director of the research t at the 
Institute of Economic Studies, took the side of those who 
said yes to the EMS. “Staying in the EMS,” he said to 
EFE, “lends credibility to the Spanish economy—what 
little credibility it still has.” 


Spain To ‘Protect’ Fishermen Against Canada 
BR0803110995 Madrid EFE in Spanish 2004 GMT 
6 Mar 95 


{“Unattributed report: "Spain Will Send Patrol To Pro- 
tect Halibut Fishermen™] 


{[FBIS Translated Text] Madrid, 6 Mar (EFE)}—Spain 
will send a patrol to the halibut fishing grounds in the 
international waters of the Northwest Atlantic Fisheries 
Organization (NAFO) to protect Spanish fishermen from 
threats made by Canada to seize [European] Community 
boats, the Agriculture Ministry reported. 


Canada requested a two-month moratorium on fishing 
in the area until a solution was found to the dispute with 
the European Union [EU] concerning the allocation of 
halibut quotas in the Northwest Atlantic, but the EU 
ministers today rejected the possibility of negotiating 
this moratorium. 


The EU repeated its desire to set a specific quota of 
18,630 tonnes for Community boats, out of the total of 
27,000 tonnes which NAFO set for 1995. 


The EU today warned Canada against seizing any [Euro- 
pean] Community boats fishing for halibut in interna- 
tional waters managed by NAFO. 


Minister Provides Explanations on Roldan Case 


LD0703161195 Madrid RNE-1 Radio Network in 
Spanish 1400 GMT 7 Mar 95 


[FBIS Translated Excerpt] The government was neither 
deceived nor did it deceive. This is how Juan Alberto 
Belloch, minister of interior and of justice, summed up 
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the long account lasting over an hour [delivered in the 
Congress of Deputies this morning] of the circumstances 
surrounding the arrest of Luis Roldan [former director- 
general of the Civil Guard] Luis Roldan. 


In an appearance before the Congress’ committee on 
justice and the interior, that provided few new details, 
the minister sought to make it clear that the law was 
respected at all times in the police action that culminated 
in the capture, arrest, and return to the courts in Spain of 
Luis Roldan: 


[Begin Belloch recording] Has there been a breach of 
international law? Categorically: No! Did the Spanish 
police commit any illegal act in order to place Luis 
Roldan at the disposal of the courts? Categorically: No! 
The police carried out a search and arrest order issued by 
a judge in a criminal case. 


Third, is Luis Roldan to be tried in Spain? Yes, with the 
utmost certainty, without any doubt—for all the crimes 
determined by the corresponding judge. [end recording] 


In their speeches, all of the opposition spokesmen except 
the Catalan and Basque nationalists called for Belloch’s 
resignation. 


Alvarez-Cascos, speaking on behalf of the Popular Party, 
reiterated his suspicion that the government struck a 
deal with Roldan, and he called for Belloch’s resignation 
$O as not to increase, he said, the ridicule of the govern- 
ment. 


Rosa Aguilar, speaking on behalf of United Left, said 
that the government wanted to exploit Roldan’s arrest to 
cover up the GAL [Anti- terrorist Liberation Groups] 
case. 


The spokesmen for [the Catalan] Convergence and 
Union party and the Socialist Party [PSOE] stressed the 
basic fact of the matter: that Roldan is in the hands of the 
courts and is to be tried for all the crimes of which he 
stands accused. 


Interior Minister Belloch at the committee meeting 
itself, and Prime Minister Felipe Gonzalez in Badalona 
where he is attending the conference of European social- 
ists, ruled out any possibility of Belloch's resigning. 
[passage omitted] 
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Denmark 


+d Minister Jelved on EMS Cooperation, 
BRO703151295 Copenhagen POLITIKEN in Danish 
7 Mar 95 p 15 


[Report on interview with Danish Economics Minister 
Marianne Jelved by Lars Erik Skovgaard on 6 March; 
place not given: “Marianne Jelved: Merely Ripples] 


[FBIS Translated Text] The Danish krone was weakened 
considerably yesterday. But what we are seeing is merely 
temporary mpples on the surface, Economy Minister 
Marianne Jelved said. The krone will soon return to its 
normal position. 

The weekend's lightning devaluation of the Spanish and 
Portuguese currencies weakened almost all of the West 
European currencies apart from the German mark. 


Here in Denmark the price of a German mark rose first 
to 4.01 kroner and then to 4.04 kroner. On Friday [3 
March] a German mark cost only 3.97 kroner. This 
means in other words that the krone was devalued by 2 
percent yesterday. 


In relation to the level of the German mark a year ago the 
devaluation is much greater. The Danish National Bank 
has announced that on average a German mark cost 3.86 
kroner in 1992. So in a little over two years the Danish 
krone has lost no less than 4.6 percent of its value. 


Yesterday POLITIKEN asked Economy Minister Mari- 
anne Jelved whether this is in line with the government's 
wishes and with the official policy of fixed exchange 
rates which was launched in 1982: 


“You will never get an answer to a question like that. 
That is something we can safely leave to the National 
Bank. We adhere to the formulation that we want a 
stable exchange rate policy. But the movements we see 
today are aftershocks. Everything will settle down again 
soon,” she said. 


[Skovgaard] But how would you define today the gov- 
ernment’s fixed exchange rate policy? Is it vis-a-vis the 
German mark or more generally vis-a-vis our trading 
partners in the EU that we have to maintain a stable 
exchange rate? 


[Jelved] It is normally vis-a-vis the German mark that we 
want to maintain a stable exchange rate. 


[Skovgaard] Why does Denmark not ask to join the fine 
company of Germany and the Netherlands which have 
smaller margins for movements in the EMS [European 
Monetary System] than the other currencies? 


[Jelved] I do not think that that is possible. Several other 
countries, including France, have just a good cards in 
their hands as we do. So they would have to join and 
then we would have the whole discussion about EMS 
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cooperation all over again. If European currency coop- 
eration is to be revived, it must be built up with a degree 
of credibility so that it cannot be shot down again in a 
hurry. And that is impossible at the present time. That is 
why there are no plans to raise the issue at the present 
time. 

[Skovgaard] Are the events of the weekend something 
which weaken the plans for EMU [Economic and Mon- 
etary Union]? 


[Jelved] I cannot see that. The treaty was drafted in such 
a way that countries join when they are ready. We will 
not wait until everyone is ready. The technical prepara- 
tions are continuing. No one yet knows what the political 
decisions will be. And in a way you can say that the EMS 
is now working again. One of the criticisms of EMS 
cooperation has been that there has been an unwilling- 
ness to devalue weak currencies. That has been done 
now. As a supporter of the EMS it is possible to be happy 
that European exchange rate cooperation is still working. 


Finland 
Russian Envoy Discusses Vicws on NATO 
Membership 


LD0703202495 Helsinki Suomen Yleisradio Network in 
Finnish 1700 GMT 7 Mar 95 


{[FBIS Translated Text] Secretary of State Veli Sund- 
baeck today invited Russian Ambassador to Finland 
Yuriy Deryabin to the Finnish Foreign Ministry to 
discuss the views Deryabin earlier expressed in a news- 
paper interview on Finland's foreign policy. According 
to Sundbaeck, the aim was to find out whether there are 
any misunderstandings or unclear points on Finland's 
foreign and security policy. It was established in discus- 
sions lasting just under an hour that there are no such 
misunderstandings. 


Deryabin warned Finland against NATO membership in 
an interview in VASABLADET iast Sunday [5 March]. 
His statement also caused a stir in Austria, where Pres- 
ident Martti Ahtisaari is currently on a visit. 

Deryabin was surprised over the stir caused by his 
NATO statement. He said that he only reiterated his 
government's general stance toward NATO's possible 
expansion to the east and that he had answered the same 
question in the same way before. 


Ahtisaari: Helsinki’s Security Options Open 


LD0703191395 Helsinki Suomen Yleisradio Network in 
Finnish 1530 GMT 7 Mar 95 


{[FBIS Translated Excerpt] Finnish President Martti 
Ahtisaari says that Finland is keeping its security policy 
alternatives open, including NATO membership. At the 
news conference on his visit to Austria, Ahtisaari empha- 
sized that Finland supports the expansion of the EU. 
Yrjoe Lautela reports from Vienna. 
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{Lautela] The Austrian media commented fairly widely 
on Russian Ambassador Yuriy Deryabin’s warning on 
Finland's NATO membership and this has increased the 
interest shown toward President Ahtisaari’s visit. At the 
two presidents news conference, both Thomas Klestil 
and Ahtisaari agreed that the presidents will not have to 
take part in a debate at the level of ambassadors. They 
were also both of the opinion that it will still take time to 
formulate the European security system. Ahtisaari 
emphasized that Finiand will keep its options open, and 
that includes NATO membership. 

Ahtisaari gave a positive answer to a question by the 
Finnish Radio news on whether Finland is actively 
and the Central Eastern European countries. However 
this process, too, will take a long time. 

[Begin Ahtisaari recording] Before any expansion can 
take place we need internal debate within the EU on how 
the institution and the current policies should be devel- 
oped. I do not think that anybody is under any illusions 
that such a process is easy, but in principle we are 
strongly behind the expansion and we do not think that 
this is the last time the EU should be expanded. We will 
actively take part in the development work and then 
each state will have its own negotiations when the time 
comes. [end recording] 


{Lautela] There have been discussions on the role of the 
president both in Finland and in Austria. Klestil 
answered a question on this by saying that representa- 
tions on EU and other high-level meetings will have to be 
solved in a practical way; for example, by taking into 
account what matters will be raised. Ahtisaari said that 
he has already preliminarily accepted an invitation to the 
next summit. [passage omitted] 


President Ahtisaari will also be meeting Federal Chan- 
cellor Franz Vranitzky who cancelled his planned visit to 
Spain. Tomorrow morning Ahtisaari will meet Foreign 
Minister Alois Mock before he leaves for Budapest. This 
is Yrjoe Lautela, Vienna. 


Norway 


EU Rejects Norwegian Wish for ‘Broad Political 
Contacts’ 


BRO703112795 Oslo AFTENPOSTEN in Norwegian 
4 Mar 95 p 6 


[Report by Morten Fyhn: “EU Puts Norway in Its 
Place”) 

[FBIS Translated Text] Brussels—No special arrange- 
ments with Norway. A letter to Trade Minister Grete 
Knudsen rejects the Norwegian reques* }or broad polit- 
ical contacts. 

The EU's French presidency has written a letter to the 
Norwegian trade minister which draws up the guidelines 
for political dialogue with EFTA [European Free Trade 


FBIS-WEU-95-045 
8 March 1995 


Association] countries Norway and Iceland. Three 
months after the Norwegian referendum on EU mem- 
bership the EU countries have finally decided how 
relations will be handled in areas not covered by the EEA 
{European Economic Area] agreement. Norway's ambi- 
tious wish for broad and binding political contacts of its 
own remain largely unfulfilled. EEA countnes Norway 
and Iceland will get the same minimum arrangements 
which will soon also be extended to little Liechtenstein. 
Norway will get no special arrangement. 


At their regular meeting on Monday [6 March], the 
foreign ministers of the EU countries will formally 
confirm the agreement already reached at the civil ser- 
vant level. The EU's French presidency has not called for 
debate. Afier this meeting the letter will be sent to Trade 
Minister Grete Knudsen, because Norway is currently 
chairman of EFTA cooperation. The letter, which 
AFTENPOSTEN has seen, draws up the guidelines for 
political dialogue with the EFTA countries in the EEA— 
at present Norway and Iceland. In order to formalize this 
dialogue, the EU proposes that the parties arrive at an 
eement on a mutual declaration within the frame- 
« of the so-called EEA Council. 


There 1s a large gap between the original Norwegian wish 
for “the closest possible dialogue” and the political 
reality now emerging in relations with the EU. “It is 
clearly less definite and binding than what we asked for,” 
a Norwegian diplomat said. This offer from the EU to 
the EEA countries is in practice nonnegotiable. The EU 
has neither the political will nor the capacity to spend 
very much time on nonmember countries other than 
those standing in line to become members—that is, the 
nations of Central and Eastern Europe. Dialogue with 
them is now more wide-ranging than it is with Norway. 


The following is the content of the EU offer to EEA 
countries Norway and Iceland with regard to foreign 
policy dialogue: 

—The prime ministers of Norway and Iceland will be 
able to meet with the head of the European Commis- 
sion and the head of government of the country 
holding the EU chairmanship. There is no mention of 
how often they would meet, but it looks like no more 
than twice a year, in line with EU practice applying to 
corresponding arrangements with the United States, 
Canada, and Russia. 


—Informal meetings between foreign ministers for an 
exchange of information in connection with meetings 
of the EEA Council. Such consultations are held only 
twice a year. Contacts between foreign ministers are 
prepared at the civil servant level. This means that the 
head of the Foreign Ministry's political section would 
be involved in the EU's preliminary discussions. 


—Contacts will be developed between the parties in the 
framework of international organizations aiming at a 
mutual exchange of information on important matters 
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of mutual interest. This presumably applies to con- 
tacts at the United Nations and in the OSCE [Organi- 
zation for Security and Cooperation in Europe]. 
—The parties will inform each other of positions and 
inquiries which must be directed to other countries. 


—When necessary, experts will meet in working groups 
to discuss important issues of mutual interest. 

—Norway and Iceland will be regularly informed about 
what takes place at the meetings of EU foreign minis- 
ters and in the EU's policy committee. 


Godal Weicomes ‘Positive’ British WEU Initiative 


BRO703112895 Oslo AFTENPOSTEN in Norwegian 
4 Mar 95 p7 


[Report by Per Nordrum: “British WEU Proposal Posi- 
tive” ] 


Maastricht Treaty next year. 

The prime minister, foreign minister, and defense min- 
ister have all received short notes from their British 
counterparts which say that the British do not want the 
Western European Union (WEU) to be incorporated 
into the EU when the Maastricht Treaty is revised next 
year. Cooperation between EU countries on security and 
defense matters should remain cooperation between 
governments, London thinks. 
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Does this mean that Norway, as an associate member of 
the WEU, does not actually lose out on anything con- 
cerning security matters by remaining outside the EU? 
“To the extent that important security policy decisions 
are taken in the EU before these issues are raised in the 
Western European Union, Norway will miss out on 
important parts of the process,” Godal pointed out. “If, 
on the other hand, Norway i+: included in EU delibera- 
tions, this will not make any difference. The British want 
the EU countries to consult non-EU countries on these 
issues, but it is questionable whether the others will agree 
with that.” 

In talks with EU colleagues in recent months Foreign 
Minister Goda! has emphasized that it is precisely the 
European NATO countries which stand outside the EU 
that must be included in security and defense policy 
deliberations. However, he thinks that we should not be 
surprised if heavyweight EU countries think that these 
are issues which should be reserved for EU members. In 
that case, it would be a clear disadvantage that Norway is 
outside the EU, especially as EU summits take decisions 
which are referred to the WEU, which then holds its own 
summits. 


The point of departure is the WEU's dual role as the 
extended arm of the EU in security matters, at the same 
time that the WEU is also NATO's European mainstay. 
It is important what happens to the WEU. “That it why 
it good that we are being informed at such an early stage 
in the process,” Godal said, referring to the upcoming 
revision of the Maastricht Treaty in 1996. 


It is important that a number of problematic aspects of 
the WEU's dual role be resolved, so that competing 
structures are not built up, the foreign minister said. He 
thinks that it would be logical to have a clear division of 
labor between NATO and the WEU, so that the WEU— 
and thus also associate members like Norway and coun- 
tries with observer status—could take on a larger 
independent role, without the United States and Canada 
being involved. 


National Bank Not Worried by Exchange Rate 
Instability 


BRO703151995 Oslo AFTENPOSTEN in Norwegian 
7 Mar 95 p 31 


[Report by Tor Arne Andreassen: “Krone Not Threat- 
ened by Unrest”) 


[FBIS Translated Excerpt] The Norwegian Bank is ready 
to combat speculation against the Norwegian krone and 
is playing down the situation in the money markets. 
With 150 billion kroner in currency reserves the leader- 
ship of the Norwegian Bank believes that there is little 
temptation for anyone to begin speculating against the 
Norwegian krone. 
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The Norwegian currency reserves have not been as great 
since before the EU referendum when the Norwegian 
Bank had to use some of its reserves to support the krone 
im connection with the uncertainty surrounding the ref- 
erenduin. 

At the same time the Norwegian economy is so strong 
and the political situation so stable that the Norwegian 
Bank shows no concern over the unrest on the European 
currency markets. 


On Monday [6 March] the Spaniards devalued the peseta 
by 7 percent, while the Portuguese escudo was “evalued 
by 3.5 percent. The devaluations led immediately to a 
fall un the exchange rate of the Swedish krona, but this 
does not worry Leif Eide, director of the market opera- 
tions section of the Norwegian Bank. 

“When the Swedish krona was floated in 1992 we too 
experienced a great deal of currency speculation and had 
to spend 50 billion kroner to protect our own currency, 
but I believe that the currency speculators have now 
discovered that the Norwegian economy is not depen- 
dent on what happens in Sweden,” Eide said. [passage 
omitted} 


Sweden 


Krona Falls to Record Low Against German Mark 


BRO703153195 Stockholm DAGENS INDUSTRI in 
Swedish 7 Mar 95 p 6 


[Report by Mattias Sundling: “Nightmare for Krona— 
Record High of 5.20 for German Mark Yesterday”] 


[FBIS Translated Excerpt] Once again Sweden is the sick 
man of the Nordic area. Neither the krona nor interest 
rates held up against another day of monetary chaos. 


While our neighbors rode out the storm without any real 
difficulty, the krona sank to a new low against the 
German mark. 


Comparisons between the Scandinavian countries show 
that Sweden is still treated with profound skepticism by 
investors. The krona collapsed and at its peak the 
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German mark cost 5.20 kronor. In the afternoon it 
stabilized at 5.15 kronor, itself a totally unthinkable level 
just one week ago. 


The stock market collapsed. The VA [VECKANS 
AFFARER] index fell by 2.1 percent and the stock 
market is now lower than it was at the start of the year. 
While the Finnish and Norwegian currencies were stable, 
at an ECU index of just over 103, the Swedish krona 
plummeted to 129.50. Interest rate differences with 
Germany increased significantly, with Sweden now 
paying 3.73 percent more than in Germany to borrow 
money. 


“It is a sad case of Catch 22” one London dealer said. 


“On Wednesday [8 March] the Swedish National Debt 
Office [riksgaciden] will issue bonds worth 7 billion 
kronor and will pay dearly for this. The state's budget 
deficit will go up again, and the lack of confidence in the 
state’s finances will turn into a self-fulfilling prophecy.” 
“Only a tighter financial policy can resolve this situa- 
tion,” one analyst in Stockholm said. 

“If the Bank of Sweden is wise, it will opt to hold back. 
Any steep rise [in interest rates] could do more damage 
than good. Just look what happened in Canada or Italy.” 


Monday was another black day for central banks 
throughout the world. In Europe the EU member states 
again had to suffer the ignominy of enduring fresh 
adjustments to the parities of two member currencies in 
the exchange rate mechanism (ERM). In practical terms, 
this meant Spain and Portugal devaluing by 7 and 3.5 
percent respectively. The market was only mildly 
impressed. 

“This is meaningless,” one currency dealer in London 
said. 

“Fixing new parities and setting new limits is merely 
inviting the market to attack you again. The credibility 
of the ERM is being forced down to an all-time low.” 


“The best thing would be for the ERM to kick out the 
weak currencies entirely and retain the hard core,” one 
Stockholm-based analyst said. [passage omitted] 
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Kliridhis, UN's Clark Meet in Leadon, Comment 


NC0803091595 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 7 Mar 95 


[FBIS Translated Text} President Giavkos Kliridhis and 


Clark said that as part of his current briefing tour he will! 


Turkish Cypriot leader Rauf Denktas the day after. 


Existence of U.S.-Russian Dual States Plan Denied 
NC0803 104495 Nicosia 1 MAKHI in Greek 8 Mar 95 p 16 


[FBIS Translated Text] Asked to comment on reports 
that “the United States and Russia are promoting the 
idea of a new summit agreement and considering pro- 


rary solution,” government spokesman loannis 
Kasoulidhis said the Cypriot Government received no 
such information from any side. Kasoulidhis added that 
conditions are not ripe for a meeting between President 
Glavkos Kliridhis and Turkish Cypriot leader Rauf 
Denktas. He said: From meetings with the United 
Nations, the United States, the EU, and Russia, the 
government knows that there is a need to find a common 
ground before any effort is made for direct or other talks. 


The spokesman mentioned that Denktas continues to 
believe that if he meets President Kliridhis “they will 
reach an agreement.” Kasoulidhis stressed that in meet- 
ings between the Cypriot Government and Richard 
Holbrooke, the U.S. assistant secretary of state for Euro- 
pean and Canadian affairs, U.S. Presidential Emissary 


Asked how the Greek Cypriot side will be convinced that 


Cyprus begin before the Cyprus issue is resolved, Turkey 
will annex the occupied pari of Cyprus. With his letter, 
Greek Deputy Foreign Minister Yeoryios-Alexandros 
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Foreign Minister Opens Council of Earepe Seminar 


He was speaking in his capacity as Chairman of the 
Council of Europe Committee of Ministers at the 
opening session of a two-day seminar on Europe and the 
Middle East in Nicosia. 

“We follow developments closely to see how we can 
contribute in a modest but effective way to strengthen 
democratic security and stability in the region,” Mikhail- 
idhis told delegates. 

More than 30 delegates from 18 countries, along with 


representatives of five international organizations 
including the UN, are attending the two-day seminar. 


Mikhailidhis said the Middle East peace process has 
opened up possibilities for regional cooperation in var- 
ious fields relating to water, energy and environment. 

However he said there is room for improvement in 


Europe's implementation of promises and commitments 
to the region, and more European investment is needed. 





FBIS-WEU-95-045 
8 March 1995 


“Without real progress towards regional development 
the prospects of the peace process will be j 
DaikhailiGhis said. Cyprus, he added, has supported the 
peace process from the beginning, and has constantly 
emphasised the benefits which would emanate from 
peace in the region. 

Citing concrete examples of what Cyprus is doing, 
Mikhailidhis expressed the island's willingness to host 
future meetings within the peace process, and 
announced its participation in the Task Force on 
regional financial mechanisms. 


Cyprus has also prepared a programme of technical 
assistance for the Palestinians and 1s participating in the 
development of a workshop to be held here in June, 
together with a summer event linking youth symphony 
orchestras from Middle East countries. 

Israch parliament member Eli Dayan echoed Mikhailli- 
dhrs’ comments on the delay in European investment to 
the Palestinians in the Gaza Strip. 

“We want Europe to understand we face many obstacies 
in the aim to reach peace with the Palestinians,” he said. 
Dayan referred to the undermining of the peace process 
by fundamentalists, which he said is being fuelled by 
economic discontent in Gaza. “We have to use our 
influence to show the people of Gaza there are some 
concrete fruits to the process of peace,” he said. 

He called on Europe to fulfill its promise of $600 million 
in aid to the Palestinians of which less than half has 
been paid. He suggested that aid be given to Gaza to 
build an urgently needed hospital, and also suggested the 
creation of a marina to create employment. 

“Time is against us, because we see extremists 

peace using this time to create great obstacles,” Dayan 
said. 


He called on the Palestinian authorities to be aware of 
the importance of taking severe measures against funda- 
mentalists whose aim is to block peace. 

Palestinian representative Ambassador Mas'ud 
Ghandur told delegates: “Yes, there is a political crisis in 
the peace process, although some may call this “security 
crisis,” he said. 

“In doing so they give credence to the extremist groups 
in the region and allow them to justify their stated 
objectives.” 

Ghandur said the peace process is moving forward, “not 
backwards or sideways but forward, and the point of no 
return has been reached.” 


He added that the Palestinian people have high expecta- 
tions of Europe for political and practical support. 
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Greece To Become Full WEU Member 6 Mar 


NC0803074995 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 8 Mar 95 


{[FBIS Translated Text] Greece is now a full Western 
European Union [WEU] member. Netherlands ratified 
the agreement last week, paving the way for Greece’s 
accession to the international organization. 


According to a statement issued by the WEU secretariat 
in Brussels last night, the French Government received 
the final documents ratifying Greece’s accession pro- 
tocol, and on 6 March the Republic of Greece became 
the 10th full WEU member. 


Turkish Threats May Endanger Customs Union 
Accord 


NC0703 162195 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 7 Mar 95 


{FBIS Translated Excerpt] Deputy Foreign Minister 
Yeoryios-Alexandros Mangakis sent a letter of protest to 
French Foreign Minister Alain Juppe asking that 
Turkish Foreign Minister Murat Karayalcin take back 
his insults publicly. The Turkish foreign minister reiter- 
ated threats that if Cyprus’ EU membership proceeds 
before a solution to the Cyprus issue is found, Turkey 
will annex the occupied part of Cyprus. The Turkish 
foreign minister also questioned the right of the Euro- 
pean Parliament to raise an issue of human rights 
violations in Turkey. [passage omitted] 


Government spokesman Evangelos Venizelos referred to 
the strict warning to Turkey in connection with Karay- 
alcin’s threats, saying that as long as the threat is intact, 
the EU-Turkish custo™>s union agreement remains 
pending. The spokesman stressed that the customs union 
will proceed if the threats are taken back. 


Venizelos also referred to the government letter that was 
conveyed to Juppe, the president of the EU Council of 
Ministers, this morning. With this letter the Greek 
Government is asking the EU to make a harsh, explicit 
statement and convene the Council of Ministers in 
charge of general affairs to discuss the issue. The 
spokesman said the rest of the EU partners reacted 
positively to the issue that has been created and noted 
that the threats must be lifted because they insult the EU, 
not Greece or Cyprus. 


Answering questions, the spokesman clarified that 
Greece has the capability to raise a veto at the Council of 
Ministers. He said: Since Turkey is expressing a political 
threat, Greece will not agree. We are asking the Council 
of Ministers to examine Turkey's threat. 


Parties Criticize Government Stand, Turkish 
Remarks 


NC0803090095 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 7 Mar 95 


([FBIS Translated Excerpt] New Democracy [ND] 
Chairman Miltiadhis Evert has called on the Foreign 
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Ministry leadership to resign because of yesterday’s 
agreement in Brussels. Evert described Turkey as a 
danger to regional peace and accused the government of 
being unable to deal with national issues. The opposition 
leader did not link these issues to tomorrow’s voting for 
the election of a president. Correspondent Elli Trian- 
dafillou reports: 


[Begin recording] [Triandafillou] Yesterday's agreement 
in Brussels for EU-Turkey customs union prompted a 
strong reaction from ND Chairman Miltiadhis Evert. In 
a statement today, Evert asked the Foreign Ministry 
leadership to resign and called on Chamber of Deputies 
President Apostolos Kaklamanis to immediately raise 
the Law of the Sea Treaty for ratification. The treaty 
gives Greece the right to extend its territorial waters to 
12 nautical miles. 


[Evert] I call on the Chamber of Deputies president to 
immediately raise for ratification the Law of the Sea 
Treaty that allows Greece to extend its territorial waters 
from six to 12 miles. Turkey must finally understand 
that Greece is determined to defend its national interests 
in Greece and where Greeks live. 


[Triandafillou] Evert also attacked the government, 
describing it as dangerous because, he said, it cannot 
handle the national issues. [passage omitted] [end 
recording] 

Political Spring Chairman Andonios Samaras stressed 
that the French EU presidency’s clarifying remarks are 
insufficient. He said: The government must inform our 
partners that if Turkey does not take back its unaccept- 
able threats, Greece will not sign the final EU-Turkey 
customs union, a signature that would be required after 
the European Parliament ratifies this agreement. 


The Greek Communist Party described the government 
policy on Cyprus as criminal and believes that by lifting 
the veto to the EU-Turkey customs union, the govern- 
ment policy moved deliberately toward accepting 
Cyprus’ de facto partition. 

The Coalition of the Left and Progress said Karayalcin’s 
shameless remarks are part of Turkey’s efforts to prevent 
Cyprus’ accession to the EU. Coalition called on the 
Greek Government to leave no margins that would 
enable Ankara to promote its plans and to chart a 
national strategy. The first step of this strategy would be 
to brief the political parties immediately and responsibly 
about recent developments. 

Foreign Policy Discussed, Criticized 

95P20576A 


{[EFBIS Media Note] A flurry of articles in the Greek 
press have variously discussed and criticized the govern- 


ment's foreign policy. 


Isolation Bemoaned 


Greek foreign policy, said an editorial in the 12 February 
Athens weekly KIRIAKATIKI ELEVTHEROTIPIA, by 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














38 GREECE 


defending Greek national interests against the Former 
Yugoslav Republic of Macedonia (FYROM), Albania, 
and Turkey, has lost all foreign support. A member of the 
European Union (EU), Greece is now alone and its 
partners “have turned their back on her.” Worse yet, 
Greece has been unable to respond to her partners’ 
unfavorable stance, not because they are 

certainly not all are anti-Greek—but because Greece has 
consistently rejected all their initiatives at the outset, 
even if it later accepts them. 

A case in point, said the editorial, is the Brussels agree- 
ment on the customs union between Turkey and the EU, 
conditional on the timetable for Cypriot integration into 
the EU. The editorial claimed that Minister of Foreign 
Affairs Karolos Papoulias, and Cyprus deputy Minister 
of Foreign Affairs Yeoryios-Alexandros Mangakis signed 
the agreement with the consent of Prime Minister 
Andreas Papandreou, who subsequently disavowed it 
and asked for renewed negotiations. No wonder that 
Greece’s partners do not understand the Greek position, 
the editorial continued, claiming that the about- -face 
was aimed at domestic politics in an attempt to persuade 
hardliner Political Spring leader Andonis Samaras to 
vote for the government's presidential candidate in the 
forthcoming presidential elections. This is not “serious 
and trustworthy” foreign policy, the editorial charged, 
and Greece should delink foreign policy from domestic 
concerns. 


Criticism on Cyprus Issue 


A brief article in the 9 February Athens daily T KATHI- 
MERINI criticized the government’s stance on the 
Cyprus accession issue, noting that Athens should not 
have objected to the agreement accepted “in principle” 
by Mangakis since Cypriot President Glavkos Kliridhis 
himself was “enthusiastic” about it. Kliridhis’ stance 
should lead the Athens officials who disagreed with the 
EU text to specify whether they were motivated by 
concern over Cyprus or over Greco-Turkish relations. 


Another short article in the 12 February I KATHI- 
MERINI regretted that Greek governments conduct for- 
eign policy “under various pressures” and that the 
opposition exerts criticism in such a “shallow” fashion. 
This makes the creation of a “serious” climate impos- 
sible, leading to “immobility” and “lack of faith,” the 
article said. 


Pangalos, Papandreou Criticism 


Former Minister of Transportation Theodhoros Pan- 
galos and PASOK official Vaso Papandreou [no relation 
to the prime minister) were reported by the 15 February 
Athens daily TA NEA as criticizing the government's 
Balkans policy. Pangalos, who stated he “has no interest 
in the presidential elections,” advocated direct negotia- 
tions with the FYROM initiated by Greece, during 
which the Greek-imposed embargo would be lifted. 
Pangalos also expressed support for any violations of the 
embargo, which contribute to filling up FYROM stores 


In an article in the 5 February Athens weekly TO VIMA 
TIS KIRIAKIS, Nikos Mouzelis bemoaned foreign 
policy mistakes, among them the “interminable Skopje 
adventure,” the result of an impasse created by Greek 


representative holding a flag bearing the contested 
Veryina star emblem. This means that Greece will con- 
tinue “self-exclusion” from all future international 


into account, he wrote: 


—“International morality” is defined merely by specific 
political conditions; 


As a result, Ifaistos asserted, Greek diplomacy should be 
based on the “concrete reality” that Greece's periphery 
is—and will continue to be—“ungoverned,” 


“isolation, shrinkage, or even destruction.” 
Greece's Balkans policy will be effective and respected 
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only if it maintains an “uncompromising stance” vis- 
a-vis those who threaten its vital interests, Ifaistos 
asserted. Athens’ hardline position in the issue of the 
FYROM’s name is both “inevitable and necessary” 
because it stems from a failure to develop a decisive 
Balkan strategy of “alliances, graduated interventions, 
and understandings with friends and foes.” The 
FYROM problem cannot be confronted through “exhor- 
tations and appeasement,” for it is a problem of “secu- 
rity, instability, and offensive activities” totally counter 
to “international law. democracy, and human rights,” 
which facilitates the creation of a future unfavorable 
balance of power and interests, Ifaistos concluded. 


PASOK’s Pangalos, Succession Viewed 
95P20584A 


[FBIS Media Note] 


Pangalos Interview 


The 19 February Athens weekly KIRIAKATIKI 
ELEVTHEROTIPIA published an interview with Pan- 
hellenic Socialist Movement (PASOK) official Thodoros 
Pangalos by Tasos Pappas and Stratis LiarelliS. During 
the interview, Pangalos expressed the opinion that the 
nomination of Kostis Stefanopoulos as PASOK’s presi- 
dential candidate was a “success to the extent that it 
ensured the smooth functioning of the institutions.” 
Pangalos also contended that the center-left was 
unhappy with the Stefanopoulos nomination. He 
rejected the suggestion that he had been very critical of 
the government, saying that he agreed with the govern- 
ment'’s economic policy and its institutional changes. He 
said he opposed the government only on its “nonexist- 
ent” foreign policy, which he said forced him to leave the 
Ministry of Foreign Affairs. Asked whether he may 
return to the government, Pangalos said he hadn't 
received any offers but would consider any proposal 
made. To the question whether his relationship with the 
other members of the dissident “group of four "— 
PASOK officials Vaso Papandreou and Paraskevas Avy- 
erinos, and Minister of Industry Kostas Simitis—has 
“cooled off,” Pangalos replied that the relationship is 
now “old hat” and has endured despite attempts to 
“ridicule” it. 


Psrandreow Problems 


The problems besetting PASOK and the government will 
not be solved with the election of a new president that 
will prevent early elections commented Stamos Zoulas in 
the 19 February Athens daily 1 KATHIMER’INI. The 
government reshuffle Papandreou is dangling in front of 
party officials to allay their concern about lack of coor- 
dination in the government will not be a pressure valve, 
because Papandreou's goals are “almost impossible” to 
achieve and are likely to intensify intragovernment 
strife. The proposed appointment of several deputy 
prime ministers to improve coordination will not be a 
panacea, Zoulas contended, because Papandreou cannot 
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distribute a significant share of his prime ministerial 
responsibilities to “two or three” PASOK Offficials 
without causing an “intraparty earthquake and massa- 
cre” among PASOK “heirs-apparent.” As a result, the 
prime minister will probably resort to “anodyne” 
choices that may maintain a balance but will fail to solve 
the coordination problem. The officials advising Papan- 
dreou to appoint deputy prime ministers are well aware 
that this is not a solution. They intend their advice to 
remind him indirectly of his weakness and to hasten the 
succession process for the PASOK leadership. “Succes- 
sion anxiety” will intensify after the presidential elec- 
tions as the situation progressively worsens, Zoulas 
averred, while the conviction grows among PASOK 
Officials that the next election will be contested under 
new leadership. As a result, the demand that the Papan- 
dreou succession be settled before that time is “quite 
logical,” given the belief that PASOK will have a better 
chance to maintain its cohesion if the new leadership is 
enshrined by the prime minister himself. Zoulas main- 
tained that most PASOK officials believe this is the 
“smoothest” solution. 


Scandals Continue To Plague Papandreou 
95P20584B 


[FBIS Media Note] 


Villa Funding Explanation Questioned 

Explanations of how Prime Minister Andreas Papan- 
dreou could afford to build a luxurious villa continue to 
appear in the progovernment press, reported the 14 
February Athens daily ELEVTHEROS TIPOS. One 
source of funds was said to be the “damages” Papan- 
dreou received from the U.S. publication TIME maga- 
zine, which he had sued for libei after it published an 
article entitled “The Looting of Greece.” The paper 
discounted this suggested source of income, pointing out 
that the libel suit occurred more than two years ago, and 
that the reported settlement of 350 million drachmas 
was not for “damages” but part of the trial costs, 
according to TIME. If that was the case, that money 
“certainly” did not belong to Papandreou, the paper 
continued, as the cost of the lawsuit was paid by the 
Greek Government. 


Presidential Advisor Indicted 


An article in the 16 February Athens daily TA NEA 
reported that Teti Georgandopoulou, the prime minis- 
ter’s advisor on international public relations, was 
indicted for conducting a “parallel private professional 
activity through the Center for International Public 
Relations and Advertising, which she owns together with 
other members of her family. The accusation was origi- 
nally made by the Athens daily AVRIANI in November 
1994 and was foliowed by a judicial investigation, which 
resulted in ‘s indictment. According to 
an article in the 17 February ELEVTHEROS TIPOS, 
Minister of Press Evangelos Venizelos, when asked to 
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make a statement on the issue, “artfully“ avoided 
expressing a view on the case by saying only that Ms. 
Georgandopoulou’s lawyers “have assured her“ that there 
are “no legal problems“ resulting from her participation in 
the firm- -which she has owned "for some time.“ 


Conclusions From Poll Analysis 
95P20575 


[FBIS Editorial Report] 


The latest poll conducted on 6-7 February by the ALKO 
organization on behalf of the Athens daily ETHNOS 
found for the first time that the opposition New Democ- 
racy (ND) party has a slight advantage over the gov- 
erning Panhellenic Socialist Movement (PASOK). An 
analysis of recent polls offers important indications 
about the present climate, wrote Ilias Nikolako- 
poulos in the 20 February Athens daily TA NEA. Politics 
and politicians have been viewed negatively in the past 
five years, for in contrast with the 1980's, when two- 
thirds of the people rated the political system positively, 
only one-third does so now, Nikolakopoulos continued. 
He cited as proof the results of a poll conducted among 
2,000 individuals nationwide by the MEDIA PLAN 
organization during the last pre- electoral period of 
September-October 1993, “when interest in politics is 
naturally at its highest.” The poll had asked respondents 
to express their reaction at the mention of politics. Two 
answers could be offered. Out of the 63.8 percent “totally 
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negative” responses, 44.3 percent expressed “ 
pointment,” 39.7 percent “mistrust,” 21.4 percent 
“indifference,” and 16.7 percent “disgust.” Out of 22.1 


” 


— 


ee ee ee 
cent, while neutral responses were 17 percent, and 
negative ones 67 percent. mg a el ge a fl 
expressed by 45 percent of PASOK voters, Nikolako- 


Nikolakopoulos then cited the results of an MRB poll 
conducted in December 1994 (no further information), 
which showed that the ND would capture 27.7 percent of 
the vote and PASOK 28.6 percent if elections were held 
now. These results were not much different than those of 
an ALKO January 1995 poll (no further information), 
which revealed that the ND was slightly ahead, with 28.5 
percent, compared with PASOK’s 27.2 percent. 
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Ciller Addresses Nation on Benefits of CU 


TA0703133495 Ankara TRT Television Network in 
Turkish 2050 GMT 6 Mar 95 


[Address to the nation by Prime Minister Tansu Ciller 
on 6 March; place not given—recorded] 


[FBIS Translated Text] Dear citizens: I want to share the 
joy of an historic day with you. Today is 6 March. 
Today, the integration process with the EU begins. On 
this historic day, I give you the good news that we are 
going to leave our children and grandchildren a glittering 
Turkey that has solved its major problems. I want to give 
you good news about the future. 

This is an important turning point in the history of the 
Turkish Republic. The Customs Union [CU] is a first 
and historic step we have reached, after 32 years. We 
achieved this together. I ex my gratitude to you. May 
this historic day be auspicious for you all. 


Throughout history, our nation has moved from east to 
west. The westernization movement began during the 
Ottoman Empire, and gained momentum, involving all 
institutions, when the Turkish Republic was established 
under Ataturk’s leadership. Asia is in the roots of our 
culture. We will integrate with Europe while protecting 
our religion, cultural unity, our identity, and historical 
depth. We will become a unifying bridge of peace 
between East and West—peace in the country, the 
region, the world. 


Integration with the West was approved first and fore- 
most by the founder of the Republic, Ataturk, and also 
by Inonu, who signed the Ataturk Agreement. It was 
supported by all the republican governments. Every 
struggle calls for effort, industriousness, sweat on the 
brow, and discipline. Our nation has been successful in 
every struggle because it is determined to win. Success is 
the destiny of this nation. 


What will the CU, which marks the beginning of the 
integration process, bring us? The quality of goods, 
capital, and services will rise, and will cost the people 
less. Trade will increase. There will be prosperity. The 
consumer will have more choices. The consumer will be 
protected. The aim is wealth for our people. Foreign 
capital will flow into our country. This has happened in 
all the countries that started the integration process. The 
latest technology will reach our country too. New areas 
of employment will be created. Our youths will have new 
opportunities. All this is to your benefit. It is for you. 
This is a struggle where the producers of high-quality 
cheap goods will win. It is a race where the latest 
technology is used. The secret of success lies in intelli- 
gence, technology, and hard work. Our nation will ben- 
efit greatly from this. Our country will be renewed, along 
with all its institutions—from health to justice, educa- 
tion to the financial system. All the institutions will 
come to our country in the form they have in Europe. I 
affirm that Turkey will become one of the leading 
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countries in the world. The CU, privatization, the con- 
cept of not waiting for the state to come and help you but 
of becoming productive and creative citizens, more 
freedom to all—all these factors make up a single whole. 
That is what we are reaching for. 


Our nation is intelligent. It is industrious and adapts 
itself very well to changing conditions. There is no 
nation as open to change as we. Turkish industrialists 
and businessmen have made great progress in recent 
years. They have shown creativity. With the CU, we are 
giving them opportunities equal to those of their Euro- 
pean counterparts. We are opening the way for new 
markets. 


The correctness of our economic policies of the past year 
has been acknowledged by our European partners as 
well. We were able to increase our exports to Europe 
even during our most difficult times. Europe has seen 
once again how important our country is. Europe could 
not have forfeited our country, which has a hand in the 
Turkic states and strengthens its commerce with them, 
and also has oil pipelines coming from those regions pass 
through its territory into the Mediterranean Sea. Fur- 
, the increase in our exports has meant the 
confirmation of our new competitive power. 


I am confident in my country and its people. In the CU, 
everybody has opportunities to succeed, from our 
greatest industrial plants to the woman who knits wool in 
Anatolia. With the CU, a mobilization of production will 
begin in our country. The Turkish people will show their 
intelligence, creativity, and industriousness to the world 
and Europe once again. I trust my country and all its 
people. 


Very little time is left before we reach the year 2001. The 
world is advancing at a very fast rate. Certain circles say: 
Let us leave this and gain time. I say that we must not 
waste time; we have no time to waste. The Turkish 
nation cannot accept to be left aside, to become second 
class. It should not be made to pay the price of being left 
outside a world that is being divided up, where different 
commercial areas are being established. It is necessary to 
study the future well. History does not excuse mistakes. 
It could have cost our country a great deal to be left 
outside certain organizations. 


Come on Turkey, with your Turkish Grand National 
Assembly; with your industrialists, shopkeepers, 
farmers, and workers; and with the women who knit in 
their homes. United, our hard-working, productive, 
intelligent, and reasonable nation will become an 
example to the world and to Turkey. The aim is a 
glittering Turkey with its new institutions, economy, 
democracy, education, judiciary, and cities. The dream 
will come true. We will start this together; we will 
conclude it together. Together, we will succeed. 


I greet you all with love and respect. 








This report may contain copyrighted material. Copying and dissemination | 
is prohibited without permission of the copyright owners. 








42 TURKEY 


Demirel on CU, Formation of Government 


TA0803084895 Ankara TRT Television Network in 
Turkish 2110 GMT 7 Mar 95 


[FBIS Translated Text] President Suleyman Demirel has 
said that Turkey’s membership in the Customs Union 
[CU] is Turkey's right through agreements, and that it 
should not be assessed as a favor that has been granted. 
Noting that Turkey is facing many important problems, 
Demirel added that the government that will shoulder 
solving all these problems should not be the subject of 
contention. He said: If a new government, even if 
composed of two parties, will prevent political conten- 
tion on the issue, its formation will be in Turkey's 
interest. 


Demirel concluded his visit to Romania as the official 
guest of Romanian President Iliescu and returned to 
Turkey. Replying to reporters’ questions aboard the 
plane on his way back from Bucharest, Demirel said that 
membership in the CU was a most significant and joyful 
development. Noting that Europe did not want Turkey 
as a member for certain reasons, Demirel said that many 
conditions have been imposed in the CU process as well. 
He added: There is also Greece and its claims. Greece 
used its veto right. Is Greece using its veto power, or are 
others making it use it? It is quite a complex issue. 


[Begin Demirel! recording] The issue has not yet been 
concluded. I said so in my departure statement at Ankara 
Airport. This is the first phase, the second being the 
hurdle that has to be overcome at the Europeau Parlia- 
ment. Certain political conditions have been imposed to 
overcome that hurdle. In other words, Turkey has prom- 
ised to fulfill certain conditions by October. The time 
has come to fulfill them not to please the West but to 
open up our own path. [end recording] 


In reply to a question on Bosnia-Herzegovina, Demirel 
pointed out that if UN peacekeeping forces withdraw 
from Croatia at the end of March, and if the cease-fire is 
terminated at the end of April, the clashes might inten- 
sify and the region might, once more, turn into a 
bloodbath. 


In reply to another question, Demirel described as 
natural the continued discussions on the government 
issue, adding that the Ramadan holiday, as well as the 
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Brussels talks, have followed the merger congress of the 
Republican People’s Party and the Social Democratic 
Populist Party. He expressed the belief that the govern- 
ment talks might begin tomorrow, and added: Naturally 
the prolongation of this issue will disturb me—in other 
words: Turkey. If everyone is waiting to know what will 
happen in Turkey, the solution of the problems will 
remain pending and the people’s confidence in the 
government institutions will diminish. 

In reply to another question, Demirel said that the issue 
of forming another government might be legally debated. 
He stressed that customary practices on the issue are not 
very important. 


[Begin Demirel recording] Turkey is facing very impor- 
tant problems. The government that will shoulder these 
problems should not be an issue of contention. If a new 
government, even if composed of two parties, will pre- 
vent political contention on the issue, its formation will 
be in Turkey’s interest. [end recording] 


Progress Reported in Turkish-Iraqi Pipeline Talks 


NC0803093195 Ankara TURKISH DAILY NEWS in 
English 2 Mar 95 p AS 


[FBIS Transcribed Text] Ongoing talks on the repair of 
Iraq’s corroding crude oil pipeline through Turkey have 
made some progress, diplomats said on Wednesday [! 
March]. “The talks on the pipeline are continuing and 
there is progress,” one diplomat in Baghdad said without 
elaborating. About 27 million barrels of crude oi! are 
trapped in the 985 kilometer (616-mile) pipeline closed 
shortly after Iraq’s 1990 invasion of Kuwait. Turkey 
needs to flush and refill the rusting pipeline. According 
to U.N. resolutions revenues from the oil pumped 
should be spent on the purchase of food and medical 
supplies. The diplomat said the main problem was still 
the distribution of food in northern Iraq, held by rebel 
Kurds. “Iraq still rejects international supervision 
(there),” he said. But he said Baghdad gave guarantees it 
would distribute the purchased food equitably to its 
population, including the north. “They are not saying 
they will not give food to the north. They want to do it 
themselves,” another diplomat said. Iraq's Foreign Min- 
ister Muhammad Sa’id Kazim al-Sahhaf visited Turkey 
last month and diplomats said the talks touched on the 
pipeline and food distribution. 
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